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Will This Jury Be Generous With Your Money 


A jury consists of twelve people who are You can protect yourself against this 


reminded daily that living costs are on the _ inflationary trend and avoid financial 
increase. Their courtroom decisions reflect disaster. See your insurance agent or 
their personal experiences, making awards broker to be sure the limits in your policy 


in liability suits larger than ever before. are high enough to protect your assets. 


This is a reproduction of a poster (19" x 25") prepared for Producers. We will be glad to send youa free copy for your ) 
office wall or window. Please address your request to American:-Associated Insurance Companies, St. Louis 2, Mo. § 
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Each month The American wilt 
present, in series, the nine most ®& 
important reasons why an agent 
chooses a company to represent 
These reasons are the result of 
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Plan Merger of 
Four Indianapolis 
Companies 


Vernon and Secured 
Groups Would Form 
Secured General Ins. Co. 


Directors of the Vernon General and 
Secured groups of Indianapolis have 
given approval to the idea of merging 
the four companies in their groups into 
a single multiple line stock company to 
be known as Secured General Ins. Co. 

A committee of seven persons repre- 
senting each of the four companies in- 
volved—Vernon Vernon Cas- 
ualty & Reinsurance, Secured F. & M., 


General, 


and Secured Casualty— has been ap- 
pointed and will explore procedures 
necessary for consolidation. Many de- 
tails remain to be worked out, including 
the mechanics of what must be done 
with Vernon General, an old (1851) 
charter company. It will be several 


months before the stockholders will be 
called to vote on plans, but a letter of 
notification of intentions was mailed 
them this week. 

The home office of the new company 
will be the new building of Secured 
F. & M. at 428 North Meridian street, 
Indianapolis. This structure was only 
recently completed and is especially de- 


signed for insurance operations. 
Based on Dec. 31, 1950, statements, 
the new company will have assets of 


nearly $9 million, and surplus to policy- 
holders of more than $3 million. 

Directors and officers of Secured Gen- 
eral will be named from the heads of the 
present companies. R. B. Parrott 1s 
we lent of the Secured companies and 
T. G. Harris is president of the Vernon 
companies. Don G. Kaga until recently 
was vice-president and superintendent of 
Secured F. & M., and a few weeks ago 
he joined the Pflaz & McGraw agency 
of Detroit as a partner. 

As of Dec. 31, 1950, Vernon General 
had assets of $1,940,000 and policyhold- 
ers’ surplus of $385,000. The company 
was dormant from 1910 to 1940. The 
affiliated Vernon Casualty had assets of 
$2,440,000 and surplus of $359,000. It 
writes mostly auto reinsurance. 

Secured Casualty assets were $1,701,- 
000 and surplus was $99,945. The asso- 
ciated Secured F. & M. had assets of 
$2,193,000 and surplus of $1,100,000. 


F. M. Whitford Advanced 


Frank M. Whitford has been promoted 
by Great American to executive assistant 
in the —" department at Chicago. 

Norman D. ( raves has been appoint- 
ed state agent in Kansas with head- 
quarters at Wichita. Steven H. Friend 
has been appointed special agent in 
Kansas and Warren K. Gibbs special 
agent in Missouri. 





Three N. Y. Comminglers Fined 


Superintendent 3ohlinger of New 
York has fined three brokers for failing 
to keep their clients’ premiums separate 
from other funds as required under the 
state insurance law. Those fined $50 in- 
clude Mrs. Charlotte P. Kant of 820 W. 
180th street, New York; Mildred C. H. 
Tonking of 2930 Westchester avenue, 
New York, and Hubert V. W. Card of 
11 Gates avenue, Montclair, N. J. 
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Johnson Notes Need for 
Basic Standardization 


BOSTON—The present status of de- 
velopments in multiple line underwrit- 
ing, the obstacles to more rapid expan- 
sion in the use of such powers, and 
some of the philosophy with which the 
movement toward including more in- 
surance in fewer policies is regarded 
were set forth by H. Clay Johnson, gen- 
eral counsel and assistant U. S. manager 
of Royal-Liverpool, at the annual meet- 
ing of American Assn. of University 
Teachers of Insurance here. 

Standardiaztion, he said, is one of the 
most important attributes of insurance, 
and one of the strongest factors in the 
public’s reliance on it. 

To begin with, Mr. Johnson called 
attention to the basic fact that when new 
things come along, they have to make 
their way in what amounts to very 
tough competition with what is already 
there. For example, a slow pick-up 
freight train that proceeds along the 
line, stopping at every junction large 
and small and picking up freight cars 
Waiting on the sidings, involves a cumu- 
lative process. How difficult and dis- 
rupting it would be if the engineer were 
told to return and redeposit each car 
where it was originally found. 


Economic Interdependence 


Much the same phenomenon occurs 
in the economy. Standards once estab- 
lished have a way of becoming en- 
crusted with psychological inertia and 
economic interdependence. There is 
much “economic freight” all about— 
with the greatest reluctance of all con- 
cerned to return it to its point or origin. 
There is a vast interdependence of sub- 
jects confronting those on the thresh- 
hold of change; they are forced to build 
upon what is already here rather than 
begin afresh. 

While it is true that there have been 
some significant developments in the 
field of multiple line underwriting which 
represent attempts at carrying out the 
underlying purpose of the legislation, on 
the whole not a great deal of progress 
has been made in this direction. Here 
are some of the reasons for this appar- 
ent reluctance on the part of the busi- 
ness to seize the opportunity. 

First is the lack of homogeneity be- 
tween fire and casualty practices as 
built up over the years in the various 
companies writing the business. This 
stems from certain essential differences 
between fire and casualty generally. 
3efore a company organization can be- 
gin to coordinate its coverages it is 
necessary first to coordinate itself, a 
change not accomplished overnight. 


Standard Fire Policy 


Another obstacle in the way of full 
multiple line underwriting is the New 
York standard fire policy. Under pres- 
ent administrative or statutory require- 
ments in most states, effect can be given 
to multiple line coverage only by the 
use of endorsements added to the stand- 
ard fire policy. This makes the standard 
policy appear as an awkward impedi- 
ment. However, the reluctance on the 
part of the industry to abandon the 
standard policy is quite understandable 
in the light of the “economic freight” 
concept. The standard policy has been 
a successful legal instrument for writ- 
ing fire insurance in the U. S. since 
1873 It restored order and certainty 
to the business when it was in a cha- 
otic state. The standard policy is now 
surrounded by an aura of case law upon 
which great reliance is placed by the 
courts. The standard policy assures 
concurrency of coverage as to risks dis- 
tributed among several carriers. So one 
is foreclosed from adopting a purely 


theoretical point of view but is forced 
to adopt a very practical one when con- 
sidering possible abolition of the stand- 
ard policy to make way for full multi- 
peril writing. 

Most thinking persons agree there has 


arisen a need for a change in concept 
to permit writing of multi-peril cover- 


single document while still 
preserving the advantages of the stand- 
ard policy. However, these objectives 
cannot be achieved by treating a multi- 
peril policy as something new and dif- 
ferent and therefore immune from the 
standard policy requirements. One rea- 
son this is so is the existence of rate 
regulatory laws. It is important that 
companies wishing to adopt common 
policy forms and to fix corresponding 
rates do so through a duly licensed rat- 
ing organization with the product of 
their endeavors being tested under the 
applicable rating law. If a multi-peril 
policy is given a hybrid classification 
and set apart from fire, casualty, or in- 
land marine insurance, it finds no shel- 
ter under any existing r rate regulatory 
statute against the impact of federal anti- 
trust laws, and concerted rate-making 
activities in that field acquire dubious 
legality. 
Can Start All Over 

Of course, the obvious solution is to 
repeal all rate regulatory laws and adopt 
new ones which abolish the old distinc- 
tions and permit rates for all coverages 
whether written in combination or other- 


ages in a 


wise, to be considered under a common 
administrative framework. No doubt 
this will be done in time, but anyone 


familiar with the laborious processes of 
enacting the all-industry form of rate 


legislation and the careful distinctions 
that were drawn between the criteria 
for testing fire, casualty and inland 
marine rates, will not expect this to be 
done in a hurry. 


Standardization is a very important 
consideration, he said. This is probably 
taken too much for granted not only in 
insurance but in: other phases of the 
economy. Visiting in England last May 
Mr. Johnson was given the temporary 
loan of a small radio. He was surprised 
to find the electric plug did not fit the 
socket in the hotel room. The hotel 
engineer replaced the electric plug with 
another which fit, explaining that there 
were about 12 different types and sizes 
of electric plugs in current use in Eng- 


land. I mention this only to illustrate 
the point about taking standardiaztion 
for granted in the U.S.A. What ter- 


rific confusion would result if manufac- 


turers of articles in daily use did not 
keep standardization well in mind. No 
consumers—and not even the Depart- 


ment of Justice itself—would seriously 
contend that concerted effort among 
manufacturers of a product to stand- 
ardize its functional aspects in an abuse 
which should be corrected by legal 
means or otherwise. 
Instinctive Public Reliance 

An insurance policy can be viewed in 
the same light as other more tangible 
products sold to the consuming public 
and designed to serve a functional pur- 
pose, Mr. Johnson believes. A policy is 
intended to cover the particular perils 
against which the policyholder requires 
protection and in so doing it fulfills a 
functional necessity. The use of the 
standard fire policy—and the adoption 
and use of the standard E.C. endorse- 
ment, standard automobile policies, and 
many other standard forms of coverage 
promulgated by the stock company bu- 
reaus—has over many years inculcated 
in the minds of the policy-buying public 

(CONTINUED ON PAGE 11) 


Teachers View Own, 
Business’ Problems 
at Annual Parley 


Kahler Elected President; 
Miller Sees Increased 
A. & H. Competition 


BOSTON—C. M. Kahler, 
of insurance at the University of Penn- 
sylvania, was elected president of Ameri- 
can Assn. Teachers of In- 
meeting here. 
school of 
University of 
was named vice-president; 


professor 


of University 
surance, at its annual 
Lawrence J. Ackerman, 
administration, 
Connecticut, 
J. Edward 


dean, 
business 


Hedges, professor of insur- 


ance at Indiana University, was 


and 
education of 


re- 
Paul 
North 
the 


elected 


Abbott, 


secretary-treasurer, 
director of 
America, is the new 
executive committee. 
Attendance at the meeting was good, 
through there was competition from 
some of the 19 other organizations in 
the economic and statistical fields that 
were holding sessions here at the same 


member of 


time. Erwin A. Gaumnitz of University 
of Wisconsin, retiring president, was 
unable to attend A.A.U.T.I. because of 


the marriage of his daughter. 


Program Is a Good One 


The program 
insurance people 


number of 
in the field. 


attracted a 
interested 


It featured talks by Hampton H. Irwin 
of Wayne University, on introducing 
and developing insurance in a curricu- 


lum, which was discussed by William T. 
seadles, Illinois Wesleyan, and Herbert 
C. Graebner, Butler University; the im- 
pact of multiple line powers on the in- 


surance industry by H. Clay Johnson 
of Royal-Liverpool; the impact of new 
disability coverages on life companies, 


by John H. Miller of Monarch Life, and 


“Running a Life Insurance Company 
Is Fun,” by Julian D. Anthony, presi- 
dent Columbian National Life, who 
spoke at the banquet. The talks of Mr. 


Irwin and Mr. 
where. 

W. W. K. Freeman of Mutual Boiler 
was one of the discussants at a session 
of American Statistical Assn., on stan- 
dards of statistical conduct. 

Liberty Mutual offered tours of its 
rehabilitation center for handicapped 
workers, of tabulating installation and 
of its research department. 

The insurance meeting started off 
with the annual breakfast that is spon- 
sored by, among others the American 
Institute for Property and Casualty 
underwriters. 


Arts School Problem 


Johnson are treated else- 


The basic problem -of the liberal arts 


college, Mr. Beadles said in discussing 
Mr. Irwin’s paper, is whether insurance 
can be taught as a separate course at 
all. In introducing such a course in 
such a school, the faculty is dealing 
with the individual student preparing 


in an over-all liberal arts way for life, 
not for the practice of a business. 

However, the student is going to be 
a buyer of insurance. 

“Our courses,” he said, “are not aimed 
at making insurance experts out of stu- 
dents but at enabling them to recognize 
insurance problems when they run into 

(CONTINUED ON PAGE 10) 
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Promotion of New 
Insurers Found 
Relatively Easy 


Tax Situation Brings 
Ready Response to 
Stock-Selling Efforts 


Professional insurance 
increasingly 


stock-selling ef- 


promoters of 


companies are finding an 
ready 


forts. 


response to their 


This trend, which has been particular- 
ly marked in the last few 
largely to the 


squeeze 


is due 
tax’s tighter and 
regular and 
the consequent relatively greater attrac- 
tiveness of investments that will 
duce a good capital gain rather than im- 
mediate income. 
Stocks of newly 


years, 
income 
tighter 


on income 


pro- 


formed © insurance 
companies qualify admirably as advan- 
tageous investments from an income tax 
standpoint. As part of its necessary 
and normal expansion, a new company 
must plow back its funds into getting 
new business and setting up the un- 
earned premium reserve on it. This goes 
on for five years or so before the com- 
pany reaches a leveling off and is in a 
position to pay dividends. During this 
period of rapid expansion the value of 
its stock has appreciated enormously, 
as a rule. 

The sales argument, and it is a potent 
one, is that investment in such stocks 
offers a maximum of speculative appre- 
ciation with a minimum of risk. Where- 
as in the general run of business the 
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great majority of new enterprises fail, 
there are very few new insurance com- 
panies that fail and even those that give 
up the ghost rarely lose anything for 
their stockholders, as some larger com- 
pany is nearly always willing to pick up 
a good bunch of business. 


Difference in Operation 


The main reason why there are not 
more promotions of new companies is 
probably that insurance is such a differ- 
ent operation from anything in the ex- 
perience of the average business man 
that it is difficult to get him to under- 
stand what the setup is. And, of course, 
if he is looking for quick dividends an 
investment in a new company will nor- 


mally not bring these. Even insurance 
agents hold relatively few insurance 
stocks, although it might be supposed 


they would be a natural market. 

Much of the money for promotion of 
new companies has come out of Texas, 
because so many wealthy people there 
are looking for investments that will 
give them a long-term capital gain in- 
stead of ordinary income. However. 
many other sections of the country have 
proved good markets too. 


Advantage of Long-Term Gain 


A look at the tax rates makes it clear 
why a long-term capital gain is so 
much better than ordinary income for a 
man who is making a substantial in- 
come. For example, a man earning say 
$38,000 a year from his profession has 
$100,000 in stocks that are paying him 
an average return of 6%. This $6,000 
brings his total income to $44,000 and 
means that on this top $6,000 he would 


lose 78% in taxes. Hence, he would ac- 
tually be earning only about 1.5% on 
his $100,000 investment and at the same 


time risking the loss of a great part of 
his principal. 

However, if he bought insurance 
stocks and made nothing for five or six 
years he might be able to sell out for 
twice what he paid. The $100,000 of 
profit in that case would be subject only 
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Minster Insurance Co., Ltd., 


London, England. (Est. 1940) 
Andrew Weir Insurance, Ltd., 
London, England. (Est. 1940) 


BRITISH COMMERCIAL Insurance Company, 
Ltd., London, England. (Est. 1908) 
LONDON and EDINBURGH Insurance Com- 
pany, Ltd., London, England. (Est. 1919) 
The PRIVATE Insurers Ltd., Copenhagen, 
Denmark. (Est. 1786) 
The COPENHAGEN MARINE Insurance Asso- 
ciation, Ltd., Copenhagen, Denmark. 
(Est. 1852) 
NEW DANISH Insurance Company of 1864, Ltd., 
Copenhagen, Denmark. (Est. 1864) 
(Reinsured 71.429% by The General Insurance 
Company HELVETIA, Limited, St. Gall, 
Switzerland) (Est. 1858) 
Reinsurance Company SALAMANDRA, Ltd., 
Copenhagen, Denmark. (Est. 1918) 
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141 W. JACKSON BLVD. 
Principal Offices 


BOARD OF TRADE BUILDING 


LONDON 
MONTREAL 


SYDNEY 
GLASGOW 





Wwe, 





Inquiries Invited 


Telephone 
WEbster 9-5777 
TWX CG 1849 


(Reinsured 71.429% by the Swedish Reinsurance 


Company AEQUITAS, Ltd., Malmo, Sweden) 
(Est. 1944) 

Reinsurance Company ROSSIA, Ltd., 
Copenh D. k (Est. 1918) 





Arendal Assuranee Company, Limited, Arendal, 

Norway. (Est. 1860) 
LLOYD MAROCAIN d’Assurances (Est. 1940) 
Compagnie AFRICAINE d’Assurances (Est. 1950) 


The Seven Provinces Insurance Co., Ltd., The 

Hague, Holland. (Est. 1918) 
The New First Netherlands Co., The Hague, 

Holland. (Est. 1925) 
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to a tax of 25%, leaving him 75% of his 
profit. 

The big market for the sale of stock 
of new companies is among professional 
people and farmers. Sales are for rela- 
tively small amounts, averaging around 
$1,500. If the big operators get into it, 
it is usually later on, after the promo- 
tional period has passed. The principal 
pitfall faced by a new company is not 
so much lack of opportunity to sell in- 
surance as the temptation for those in 
control to get to fighting among them- 
selves. A primary requirement, of 
course, is to have a good insurance man 
as the operating head but if he is ham- 
strung by factional fights it will prob- 
ably be difficult for the company to get 
very, far. 


Geographic Location Important 


Geographic location is important in 
starting a new company, promoters real- 


ize. Smaller places are better than big 
ones, as it is possible to arouse local 
pride and community interest. The 


stockholders are the company’s natural 
first customers and ordinarily can be 
depended on to influence a substantial 
amount of business toward the new in- 
surer. One rule-of-thumb is that a com- 
pany will get 10 policyholders through 
each stockholder if the agency depart- 
ment does its job right. 

Where a fire company is being pro- 
moted it is important to get big business 
men who control sizable amounts of in- 
surance, as these men are in a position 
to influence local agents with whom 
they do business to give the new com- 
pany a substantial amount of business 
of top quality. 

Promotion of new life companies is 
less extensive than in the fire and cas- 
ualty fields and selection of the right lo- 
cation is more important as is the proper 
appraisal of the new company’s competi- 
tive chances. The latter depends a good 
deal on the number of companies al- 
ready doing business in the state and 
how active they are. 

An impressive feature about insurance 
company promotions to anyone who is 
considering buying stock in an embryo 
company is the record they made during 
the depression of the ’30s. 


Stewart, Smith of Illinois 
to Manage Irish Insurer 


Irish National of Dublin, has ap- 
pointed Stewart, Smith (Ill.) Inc. of 
Chicago, United States manager for the 


writing of surplus and excess business. 

This brings to 20 the number of com- 
panies managed by Stewart, Smith. The 
companies are from England, Ireland, 
Sweden, Holland, Switzerland, Den- 
mark, Norway, France, and Australia. 
The facilities are in addition to those 
provided by Lloyds. 


Brown, Hathorn, Doyle 
Advanced by Glens Falls, 
Other Appointments Made 


Glens Falls group has appointed Wil- 
lard M. Brown, Jr., manager and Clar- 
ence M. Hathorn assistant manager at 
Louisville. They will supervise opera- 
tions in Kentucky and Tennessee. 

L. G. Doyle has been appointed man- 
ager of a consolidated Philadelphia 
office, which now includes the eastern 
Pennsylvania and southern New Jersey 
territories. 

Special Agent L. H. Meek will con- 
tinue to service fire business in Tennes- 
see. John R. Longo has been appointed 
casualty special agent for Kentucky and 
Tennessee. 

Mr. Brown joined Glens Falls In- 
demnity in 1946 at the home office. The 
following year he was made manager of 
Glens Falis Indemnity at Louisville. 

Mr. Hathorn started with Glens Falls 
as a special agent in 1927. In 1942 he 
was transferred to Louisville, where he 
has been handling fire business for Ken- 
tucky and Tennessee. 

Mr. Longo had field experience with 
the company at Poughkeepsie before 
being transferred to Louisville as under- 
writer in 1950. 

Special Agent W. Brooks Evert will 
continue to handle fire business in east- 
ern Pennsylvania. Special Agent Hugh 
M. Chapin has been transferred from 
Poughkeepsie to Philadelphia and will 
assist in handling fire business in east- 
ern Pennsylvania. Ray W. Ryther has 
been transferred from the home office 
to Philadelphia as fire underwriter. 

Special Agents W. A. Hornberger and 
a: i F lamm, Jr., will continue to serv- 


ice casualty lines in the Philadelphia 
area, and Special Agent F. J. Engell 
will continue in the eastern Pennsyl- 


vania field. 

_Mr. Doyle joined Glens Falls Indem- 
nity as claims adjuster in 1933. He was 
appointed superintendent of agents at 
Philadelphia in 1941 and later that year 
was promoted to manager at Philadel- 
phia for Glens Falls Indemnity. In 1945 
he was named manager there for all 
companies of the group. 

Mr. Evert joined Glens Falls as a fire 
special agent in 1945 and has. been trav- 
eling in eastern Pennsylvania. 


Study Ann Arbor Setup 


ANN ARBOR, MICH. — Insurance 
Audit & Inspection Co. of Indianapolis 
has been retained to conduct a compre- 
hensive study of the city’s insurance 
setup at a cost of $750 for the general 
study plus a year’s counseling service, 
renewable for $350 annually. 

Ann Arbor Assn. of Insurance 
conducted a similar study three years 
ago but the council failed to carry out 
its recommendations. 
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Derbyshire, Feeney 
America Fore 
Veterans, Retire 


Secretary Arthur H. Derbyshire and 
Assistant Secretary Luke J. Feeney of 
America Fore have retired under the 


company’s retirement plan. Both with 
the company for more than 40 years, 
Mr. Derbyshire has been at the home 
office and Mr. Feeney with the western 
department. 

Mr. Derbyshire joined America Fore 
in 1907 at Chicago, later becoming in- 
land marine special agent and then 
manager of the inland marine depart- 
ment. He went to the home office in 
1936 to handle inland marine production 
for the entire country and two years 
later was advanced to assistant secre- 
tary. He was made secretary in 1948. 

Mr. Feeney started as an office boy 
in the western department in 1900. 
Later he was with the Chicago agency 
of Eliel & Loeb. He went to Portland, 
Ore., as manager of the insurance de- 
partment of Realty Associates, a Conti- 
nental agency, at the instance of C. R. 
Tuttle, who was then western manager 
of Continental. Mr. Feeney returned to 




















LUKE J. FEENEY 


Chicago in 1918 to become examiner in 
the western department, then for a 
while was in the Cook county depart- | 
ment of America Fore. In 1921 he be- | 
came chief examiner for the western | 
department of Continental, and in 1927 | 
he was appointed agency superintendent | 
of the America Fore western depart- | 
ment. He became assistant st of the | 

| 





handling all of the states west of the 
Mississippi except Minnesota, in 1938. 
Mr. Feeney was guest of honor at a 
party given by the officers in the west- 
ern department last week and was pre- 
sented a gift by Hugo LaRue, secretary, 
who was master of ceremonies. Mr. 
Feeney has embarked on a trip to Flor- 





ida that will be of several weeks’ dura- 

tion. 

Moss Is Beloit President 
Arthur Moss, head of the W. J. 


Tucker agency, Beloit, Wis., has been 
elected president of Insurance Under- 
writers Assn. there to succeed Charles 
Colby. Clarance Chesky was named 
vice-president, and Joseph Peet was re- 
elected secretary. 


Holding Company Formed 


United Canadian Shares, Ltd., has 
been formed as a holding company for 
the stock of Canadian Fire and Canadian 
Indemnity. Most of the shareholders 
already have exchanged their shares for 
certificates in the new company. 

Canadian Fire and Canadian Indem- 
nity have operated for many years under | 
the same management. Directors and 
officers of United Canadian Shares will 
include all those on the boards of the! 








two companies, in addition to T. Bruce 
Ross and William M. Scott, secretary 
and United States manager, respective- 
y, for both companies. C. S. Riley will 
be chairman, A. L. Denison president; 
W. C. Riley vice-president and gen- 
eral manager. 





Newman Executive V.-P. 


Frank H. Newman, who has been 
vice-president of General Security As- 
surance Corp., has been elected execu- 
tive vice-president. 


O’Connor Opens General 
Agency; Leaving C. & R. 


Stephen F. O’Connor, Jr. has estab- 
lished a multiple line managing general 


agency for Florida, with headquarters 
at Tampa. He is resigning Jan. 18 as 
secretary in charge of the southern de- 


partment of Corroon & Reynolds. His 
insurance career dates from 1920, when 
he started with London Assurance as 
file clerk. He advanced through various 
positions of increasing responsibility in 
the underwriting department. While an 


examiner he was president of fire insur- 
ance Examiners Assn. For several years, 
Mr. O’Connor was state agent of the 
London group in eastern New England 
and joined Corroon & Reynolds in 1947. 





Disband Auto Dealer-Agent Group 


Ohio Independent Insurance Agents 
Assn., which was composed of automo- 
bile distributors, is disbanding. Virgil G. 
Martin, the secretary, is now operating 
the Columbus agency of the recently in- 
corporated Permanent Ins. Co. of Akron, 
of which he is vice-president. 





Here is the 


Proof of the “Pudding”. - 





Tx best evidence of any insurance com- 
pany’s value to its agents is the length of 
time both benefit from their association. 
You can judge the quality of service the 
Fire Association-Reliance Companies give 
by the fact that today more than 25% of our 
agents have represented us continuously for 


more than 25 years. 


That’s convincing proof of the strength, 
stability, consistency of underwriting policy 


and strictest regard for our commitments 


that the Fire Association-Reliance Com- 
panies offer you, the insurance agent. 
the best evidence of the sort of service and 
support you can count on—under all kinds 
of business conditions—through the years 


ahead. 


It’s 


have represented 
us for more than 









Head Offices: 401 Walnut St., Philadelphia 
6, Pa. Branches in Atlanta, Chicago, Dallas, 
New York, San Francisco, Toronto. Claims 
and Settling Agents throughout the world. 
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Will the Co-Insurance Clause 
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UNDERWRITE 


D. C. Department Merger 
Plan Sent to Budget Bureau 

WASHINGTON — The District of 
Columbia government reorganization 
plan, opposed by insurance interests, 
has been sent by the D. C. commis- 
sioners to the budget bureau for re- 
view. Upon that will depend largely, it 
is believed, whether the plan is approved 
by the President and submitted to Con- 
gress, where it can be vetoed by either 
house within 60 days after submission. 

Insurance people protested the plan 
because it would merge the D. C. in- 
surance department into a new depart- 
ment of commerce and labor. 


Petrie Retiring, Koehler, 
Benitte in New Posts 


Harry J. Petrie, who has been Indiana 
examiner of America Fore since 1926, 
has retired. He is succeeded by Adolph 
Koehler, Tennessee examiner, who has 
been with America Fore since 1923, and 
Mr. Koehler in turn is succeeded in the 
Tennessee post by Emil Benitte, who has 
been an examiner in the survey depart- 
ment. 

Mr. Petrie started in insurance with 
the home office of the old German of 
Freeport, and later was with the western 
department of Williamsburg City of 
Brooklyn, which was absorbed by U. S. 
Fire. In 1918 he joined the western de- 
partment of Security of New Haven at 
Rockford, and the following year went 
Western National Fire at Fargo, 
, as secretary. He joined America 
Fore in 1924 as underwriter, and two 
years later became Indiana examiner. 





Indianapolis Public Schools 
to Present Insurance Forums 


The adult education division of Indian- 
apolis public schools is planning to con- 
duct a series of public educational for- 
ums on insurance. They will consist of 
seven meetings on consecutive Mondays 
starting in February. The first two ses- 
sions will be on life insurance, the third 
on A. & H., the next two on fire and 
inland marine, and the final two on cas- 
ualty. It is thought that the meetings 
would help give the public a better un- 
derstanding of the operation of insur- 
ance and its uses. 

The forums were the unprompted idea 
of the school system. Planning of the 
individual sessions, however, will be 
assigned to committees representative of 
those segments of the business particu- 
larly interested in each field to be dis- 
cussed. If the forums draw interest, the 
school system will repeat them annu- 
ally. 





Sue Government on Crash 


Milwaukee Ins. Co. of Loyalty group 
has filed suit in federal court at Miami 
against the government for reimburse- 
ment of insurance paid on property of 
a person killed in a plane crash a year 
ago. The company had insured jewelry 
and furs of Irene Z. Apfelbaum, one of 
the 44 persons killed in a collision of a 
passenger plane and a U. S. navy train- 
ing plane at Key West. The complaint 
said the company paid the woman’s 
estate $2,975, and asked that the gov- 
ernment be compelled to repay on the 
ground of negligence in the operation of 
the navy plane. 





Agents Like “Ad” Program 

WASHINGTON — Vic Schinnerer, 
president of District of Columbia Assn. 
of Insurance Agents, will soon submit 
a program for advertising in local news- 
papers in 1952. 

The 48 agents who participated in 
the 1951 “ad” program believe they got 
their money’s worth: 20 ads in four 
dailies costing a total of $5,520, an aver- 
age of $4.85 per ad per subscriber. 

It is hoped to increase the number 
of agents taking part. 


Schaefer Named to Hea 


January 3, 1952 


Office Post for Sun 


Sun has appointed Carl Schaefer, spe- 
cial agent for portions of New York 
state and Connecticut, as general super- 
intendent of the fire department at the 
U. S. head office. 

Replacing Mr. Schaefer in the field 
is Charles E. Kendall who has had long 
experience in head office an ex- 
aminer. 

[. i 
son have 
superintendents of 
northern units of 
respectively. 


as 


Lansdowne and Ernest Ander- 
been appointed assistant 
f the southern and 
the fire department 


Lewis Everette, Jr., local agent at 
Goldsboro, N. C., has been selected by 
the Chamber of Commerce there to 
direct the 1952 polio fund campaign in 
Wayne county. 





CLAIMS 
MANAGER 
AVAILABLE 


This man has had 14 years’ 
experience with three com- 
panies. His home office and 
legal experience qualify 
him to head a claim depart- 
ment. 


FERGASON PERSONNEL 


330 S. Wells Street, Chicago 6, Illinois 
HArrison 7-9040 
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d Kretschmann, Richardson che commes overmete. City Manager Name Bartlett, Floberg a aii, 
I i . Woodbury, who urged no commitment _Mr. Floberg has been with the agency 
N. Y. Gen’1 Agencies Merged 0» insurance until the entire municipal Portland Agency Partners since 1947. He began as a special agent 
ve . Yy “ insurance program could be reviewed. fs for Aetna Casualty in 1946 at San Fran- 
r, spe- The New York City general agency Ihe council, however, asked its in- rhe Jewett, Barton, Leavy & Kern cisco, He is an army veteran. 
York of Louis Kretschmann & Son has been surance committee to prepare a plan agency at J ortland, Ore., has named H. x 
super- merged wie P..E. eq — Dy _ under which all municipal insurance pre- Hallock Bartlett and Ralph D. Floberg 
at the — operations will be under the latte miums would fall due at the same time. partners. ; Reelect at Rochester 
1 : , reas race members are Keating , Wal- Mr. Bartlett entered insurance in 
e teat . che a — was founded ter Mess, George T. Reeves and "Tames New York in 1934. He went to the Robert | Paviour has been reelected 
id long in 1912 oe eat yer eg who was 5. Hollins, “al agents. Pacific Northwest in 1927. serving with president of Underwriters Board ot 
sg joined by his son, Andrew C., in 1923. Res ‘side a 8 Rochester, N. \ \lso reelected were 
~ Starting in New Jersey, in 1914, they James B. Roark, local agent, has been Home at Portland and Spokane, and Robert J. Grab, vice-president; Arthur 
Lede became New York suburban agents and elected president of the Boys Clubs of with St. Paul F. & M. at Seattle. A [| Griffith, treasurer, and Louis Hawes, 
ernie a later on New York City general agents. San Antonio coast guard veteran, he joined the agen- secretary 
yee Elmer Odenwald, chief underwriter, who Se ee Aa ei tt a 
Ptr has been with the organiaztion for 


more than 32 years, and the entire staff 
will join the new organization. 
F, F. Richardson, Inc., founded by 


ent at Frederick F. Richardson in 1910 and 


‘ted by now carried on by his two sons, Stuart 
ere to H. and William C. ‘Richardson, has de- 
aign in veloped into one of the largest manag- 


ing general agencies in New York City. 

Stuart H. Richardson is president; Wil- 

amma” liam C. Richardson, vice-president and 

treasurer; Irving B. Lake, secretary; | 

W. J. Gulf, secretary; Robert A. Bishop, | 

assistant secretary. It has five full- 

time fire special agents and two Cas- | 

ualty special agents. 

American Union has appointed F. re 
Richardson, Inc., as general agents. 





J — | 
~= | 
ars’ | W. H. Rusher Gets Elevated | 
om-| Post With Hartford Fire | 
and Hartford Fire has advanced William 
a H. Rusher from manager at Brooklyn 
ilifv to New York City metropolitan man- 
- ager, with headquarters at 90 John 
art- street. He will supervise fire and in- 
land marine operations. 
Charles P. Buschmann, formerly un- 





derwriting superintendent at Brooklyn, | 
has been promoted to assistant manager | 


EL there. 


linois ss ° 
Law Revising Pa. Premium | 


——' Tax Signed by Gov. Fine | 


HARRISBURG, PA.—Gov. Fine has | 
signed into law amendments to recent 
exemption removals under Pennsyl- 
vania’s 2% tax on insurance premiums 
by restoring beneficial associations to 
their former tax-free status. 

The associations recently were includ- 

f ed in groups to pay the tax as the 
result of a legislative entanglement. A 
corrective amendment was subsequently 
passed and has been approved by Mr. 
Fine. 

Exemptions for Pennsylvania stock 
companies, also lost from the original 
bill in the legislative shuffle, have been 
restored. They, in effect, reduce the 

} gross premium tax to eight mills for | 
Pennsylvania life stock companies; con- | 
tinue it at the present eight-mill rate 
for state fire, casualty, marine and ex- | 
cess reinsurance companies. 

The stock exemption is achieved by 
permitting corporations to take up to 
60% credit on the 2% levy for other 
corporate taxes they pay the common- 
wealth. 

—— Net result of these revisions throws 

the big bulk of the new tax on mutuals, | © IN JANUARY 

which heretofore did not pay premium| © a 

taxes. Taxes paid by out-of-state in- | These advertisements 

surers remain the same—2%. Mutuals | ® E 

will also pay the 2% levy, while stock | open Visl-lalaem de) aoe I ehatelatel| 

“ee will pay 8 mills. a r 

The tax is retroactive to Jan. 1, 1951. Advertising Campaign for 1952. 
Another new change in the second bill 


makes the former permanent 2% gross | rvnttatae Tel a:} agents will eT Talcaiti 
premium levy _a temporary tax that will | . saps 
pie May 3h ies unless renewed) from this advertising. 
' OK’s Switching City Cover 
WASHINGTON — The city council | 
of Bre mnt ge ~~ a Va., has — — 
thorize ting of its in- 
savedin animation to sey Pedy 300,- ® LIFE e COLLIER’S e NEWSWEEK 
000 of surety bonds for city officials in 
American Motorists. + INSURANCE GROUP * e THE SATURDAY EVENING POST bd TIME 
save 20% by taking insurance with his e SUCCESSFUL FARMING e alli baad GENTLEMAN 


Mr. Keating. said the town would 
firm instead of renewing bonds written 
by Fidelity : Deposit through the 
Thomas J. Fisher agency. 











How about you? 


America Fore’s National Advertising appears in: 
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Agency's First Customer, 
35-Year Policyholder, 
Dies on Anniversary 


The Alvin S. Keys agency of Spring- 


field, Ill., last month marked its 35th 
anniversary. The first policyholder of 
the agency was William J. Wilson of 
Springfield, who took out a dwelling 


and household effects policy against fire 
and wind. Mr. Wilson died last month 
at the age of 80 after having been a 
customer of the agency for 35 consecu- 
tive years. 

Three members of the Keys agency 
served as pallbearers at Mr. Wilson’s 
funeral and proceeded over ice covered 
highways in zero temperature to the 
cemetery 20 miles south of Springfield 
where burial took place. 

The Keys agency regarded its No. 1 
policyholder as something special in the 
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history of the business, and it was a 
coincidence that he died in the 35th 
anniversary month. 


Bernard Stone to Law Firm 


Bernard R. Stone, who resigned Jan. 
1 as Nebraska insurance director, is re- 
turning to law practice with the Omaha 
firm of Matthews, Kelley, Fitzgerald & 
Delehant. Mr. Matthews is the present 
J. S. ambassador to Ireland and is 
former Secretary of the Navy. 

Mr. Stone intends to confine himself 
largely to the practice of insurance law. 


Greathead, Samat Raised 


Robert N. Greathead and Andrew L. 
Hannah have been elected secretaries of 
the Virginia-Carolina department of 
B. P. Carter Co., managers for several 


msurers. 
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175 W. Jackson Bivd. 


PUBLIC LIABILITY & 
PROPERTY DAMAGE 


FIRE, THEFT ann COLLISION 


We invite your inquiry 


STAUNTON, GLOVER & CO. 


CHICAGO 4, ILLINOIS 


HARRISON 7-5807 














Guckenberger, Lenke, 
Sweeney Cincinnati Board 
Nominees 


CINCINNATI — Nominees for the 
board of governors of Cincinnati Fire 
Underwriters Assn. are George Gucken- 
berger III, Bardull & Guckenberger; 
A. J. Lenke, Lenke Insurance Agency; 


and H. P. Sweeney, H. Patrick Sweeney 


Co. President A. M. O’Connell and 
H. F. Schottenfels are holdover mem- 
bers. 

Mr. Guckenberger was a_ featured 


speaker at the October meeting of Ohio 
Assn. of Insurance Agents. Mr. 
Sweeney, who was nominated for re- 
election has been chairman of the pro- 
gram committee of Community Fund 
for two years. Mr. Lenke received the 
C.P.C.U. designation this year. 

The election will be held Jan. 10 and 
the new board of governors will elect 
the board officers. 


Mutuals Promote Three 

and Cambridge Mutual 
Cronin, 
and 


Merrimac K 
Fire have promoted Fred T. 
special agent in the Carolinas 
Georgia, to executive special agent. 

The group has opened a southwestern 
branch office at Dallas servicing Texas, 
Louisiana and Arkansas with Kenneth 
Gordon as manager. He has been special 
agent there. 


New Loss Clause in N. J. 

The new loss clause sponsored by 
Eastern Underwriters Assn. has been 
approved in New Jersey. As filed by 
Fire Insurance Rating Organization of 
New Jersey, the clause reads: “Loss 
clause—any loss hereunder shall not re- 
duce the amount of this policy.” This 
eliminates the necessity of unearned pre- 
mium insurance. 


New Apportionment at Soo 
SAULT STE. MARIE, MICH.—The 


city commission has voted to apportion 
fire coverage on municipal buildings 
equally among all agencies which sub- 
mitted bids except that those with down- 
town offices get an additional 10%. 

Formerly Sault Assn. of Insurance 
Agents handled the city’s coverage ex- 
clusively. Non-members are included 
in the new apportionment. 

Michigan Inspection Bureau has re- 
duced residential rates here 5 cents per 
$100 on three-year term policies. The 
reduction applies only to dwellings at 
this time. 


Bank Drops Local Agency 


Puget Sound Mutual Savings Bank, 
organized recently at Seattle as suc- 
cessor to the former Puget Sound Sav- 
ings & Loan Assn., has discontinued its 
former local agency affiliate, Puget 
Sound Insurance Agency. President Roy 
F. Taylor has advised Washington 


Globe and Rutgers 


Fire Insurance Company 


The Insurance Company 


of the 


State of Pennsylvania 
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Assn. of Insurance Agents that it is 
against the law for a mutual savings 
bank to permit the operation of a sepa- 
rate insurance agency on the bank 
premises and also expresses the opinion 
that ‘these collateral insurance agencies 
are detrimental to the welfare of the 
banking institution.” 

The bank has organized a fire insur- 


ance department, whose duty is pri- 
marily that of seeing that it has proper 
insurance coverage in connection with 


its mortgage loans. “It will be our pur- 
pose and practice to gladly accept insur- 
i borrowers 


ance which is tendered by 
when making their mortgage loans,” he 
said. 


Tenn. Group Plan Broadened 
NASHVILLE- 


see Assn. of Insurance 
approved an offer made by Provident 
Life & Accident to extend coverage 
under a group plan, previously limited 
to agency personnel, to include a gradu- 
ated life plan to dependents also, $1,000 
for wives and $100 and up according to 
age, to children of local agents or their 
personnel, at $1.10 per month. It will 
be necessary to have at i 


Directors of Tennes- 
Agents have 


least 75% of 
the personnel of each agency covered. 
The proposition is now being passed 
along to association members by Secre- 
tary-Manager George L. Goss. About 
35% of the local agencies of the state 
are now participating in the group plan. 


Wilkinson to Home Mutual 


John N. Wilkinson, Jr., who has been 
special agent of Harford Mutual of 
Bel Air, Md., has gone with Home Mu- 
tual Fire of Binghamton, N. Y., as spe- 
cial agent in. Maryland, Delaware and 
District of Columbia. He will continue 
his local agency at Bel Air. 


Trustees-at-Large Named 


Leland T. Powell of Mansfield and 
B. W. Phelan of Versailles have been 
named trustees-at-large of Ohio Assn. 


of Insurance Agents. The association 
has named R. R. Schryer, Lima; Dewey 
C. Black, Columbus; Thomas W. Earls, 
Cincinnati; Charles F. Stewart, Colum- 
bus, and J. Douglas Torrance, Marion, 
on its finance committee. 


Pa. Agents Study Rate Making 
Pennsylvania Assn. of Insurance 
Agents is interesting itself in rate regu- 


lations, rates and rating plans, and 
John J. Maguire, chairman of the fire 
and allied lines committee, has been 


named to head a group that will study 
the practical details of rate regulation 
as practiced by the department. One of 
Mr. Maguire’s duties will be to get out 
information that will allow the agents 
to explain to others how the premium 
dollar is put together. Approved rates 
and rating plans are open to public in- 
spection, and a greater knowledge of 
this subject may prove beneficial, the 
Pennsylvania agents feel. 


AMERICAN HOME 


Fire Assurance Company 


111 WILLIAM STREET, NEW YORK 7, N. Y. 
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Ward, Phoenix-Conn. State 
Agent, to Agency Ranks 


Stetson Ward, Connecticut state 
agent of Phoenix of Hartford, has re- 
signed to join the Ellithorpe agency at 
New Haven in partnership with Austin 
F. Stephan. 

Mr. Ward joined the company in 1943 
as a special agent and was promoted 
to state agent for Equitable F. & M. in 
1949 and for Phoenix in 1950. He has 
been in insurance more than 20 years. 

He will be succeeded by State Agent 
John G. Tracy who will be assisted by 
Special Agents M. Scott Chapin, James 
M. Gilbert and Lawton G. Sargent, Jr. 


Rochester Field Club Elects 

New officers elected by Rochester 
Field Club are: President, John A. Riley, 
Phoenix; vice-president, A. H. Darnell, 
Jr., Automobile; secretary, Charles D. 
Allen, Scottish Union; treasurer, Harry 
A. Craig, Fire Association. 

Chapin Blake, Aetna Fire, was elected 
chairman of the executive committee. 
Other members are Otis T. Coleman, 
Home; Frank J. Burke, Phoenix Assur- 
ance; Mortimer W. Woodworth, New 
York Fire Insurance Rating Organiza- 
tion; Russell L. Free, Loyalty group. 


Son Succeeds W. G. Sours 


William G. Sours, general agent of 
North British at Jackson, Miss., for 
many years, retired Dec. 31, with suit- 
able recognition for his long service. 
Mr. Sours has spent practically his en- 
tire insurance career in Mississippi. 

He is succeeded by his son, Charles 
M. Sours, who will assume full super- 
vision of the Mississippi field. 





Langlie King County Speaker 
Governor Langlie will speak at the 
annual banquet of King County Insur- 
ance Assn. Jan. 8 at Seattle on ‘Sales 
Resistance to Good Government.” 
Preceding the banquet, the association 


will hold its annual meeting and elect | 


officers. 





Miss. Pond Festivities 

Mississippi Blue Goose held its Christ- 
mas week dance Dec. 28. Wesley E. 
Godwin was entertainment chairman. 

The next meeting will be a_ buffet 
and dance honoring the visit of Charles 
L. Beale, most loyal grand gander, 
Jan. 11. 


Heads L.A. C.of C. Committee 

Formal organization of the general 
insurance committee of Los Angeles 
Chamber of Commerce has now been 
completed with the election of Karl F. 
Glasbrenner, Los Angeles manager of 
Glens Falls, as chairman. Vice-chair- 
man is Vincent Nuccio, Insurance Bro- 
kers Exchange. An executive committee 
will be selected at a meeting later this 
month. 


Applicants 50% Successful 

NASHVILLE—About 50%: of those 
applying for license under the 1951 
agency qualification law make passing 
grades and are licensed, according to 
Dave Johnson, in charge of the licens- 
ing division of the Tennessee depart- 
ment. Of 47 applicants taking the tests 
at Memphis, 30 made passing grades. 
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George L. Goss, manager of Tennes- 
see Assn. of Insurance Agents, says the 
local agents are very well satisfied with 
the operation of the law for the first 
year. 


Elect at Norwich, Conn. 


Underwriters Assn. of Norwich, Conn., 
at its annual meeting elected Eben 
Learned, Jr., president to succeed Frank 
G. Waters. 

Other officers are George Silverman, 
vice-president; Jean B. Ross, secretary, 
and Robert’ J. Storms, treasurer. 


Houlihan Tampa President 


W. J. Houlihan, Jr., has been elected 
president of Tampa Insurors Exchange 
suceeding M. M. Williamson who auto- 
matically becomes vice-president. 

Reelected were J. D. Patrick, Jr., 
treasurer; Trenton C. Collins, executive 
secretary, and Miss Marian Boss, assist- 
ant executive secretary. 





Alaska Claims Service has been estab- 


lished at Anchorage by Don McGee, 
formerly engaged in claims work at 
Denver. All types of fire and casualty 


claims in the territory will be handled. 


Furneaux at New Orleans 


General Adjustment Bureau has pro- 
moted Price Bowen, manager at New 
Orleans, to general adjuster. Mr. Bowen, 
who has had 25 years adjustment expe- 
rience, will continue at the New Or- 
leans office. 

W. Furneaux has been named to suc- 
ceed Mr. Bowen as New Orleans man- 
ager. He is a graduate of Southern 
Methodist University and has been in 
the insurance business since 1928, join- 
ing G.A.B. in 1944. He has acted as 
storm supervisor at Baton Rouge in the 
1947 hurricane and in other locations. 

The New Orleans office of G.A.B. 
has been moved to a ground-floor loca- 
tion at 718 Howard Avenue. 


Host to Fla. Students 


Twenty-four members of Insurance 
Society of University of Florida were 
guests of Jacksonville Insurors Assn. on 
a field trip to Jacksonville. The stu- 





dents visited several agencies to observe 
their operations and also made a trip 
to the Florida Inspection & Rating Bu- 
reau office. 


7 
Third Alabama Regional 
at Selma Jan. 24 
To Alabama Assn. of Insurance will 


conduct the third in its current series 
of regional meetings Jan. 24 at Selma. 
C. W. Hooper, Selma, is to preside, and 
C. B. Heintz of Selma, president of the 
state association, will give the weloming 
address. 

Alabama Fieldmen’s Assn. public rela- 
tions division will present a panel on 
reporting form contracts with Gus Felg- 


ner of America Fore as moderator. 
There will be a discussion of the new 
Alabama motor vehicle responsibility 


law, and S. E. Southard, manager of the 
assigned risk plan, will talk briefly. 

Previous regionals have been held at 
Decatur and Gadsden 





Payne Joins Brown Reciprocals 
Frederick D. Payne has joined the 
engineering department of the Ernest 
W. Brown reciprocals in Illinois and 
Wisconsin. Mr. Payne formerly was in 
the Illinois field with Phoenix of Lon- 
don and more recently was with the 
Illinois department. His headquarters 
will be at 5326 Cornell avenue, Chicago. 
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Savings Banks Insurance Buyers Hear 
Acker Discuss Fringe, Broad Coverages 


NEW YORK — So-called fringe cov- 
erages in the area of the O. L. & T. 
policy were discussed by Milton Acker, 
National Bureau of Casualty Under- 
writers, at the December meeting of 
Savings Banks Insurance Forum here. 


The buyers had expressed interest in 
several of these. 
Mr. Acker noted that in connection 


with them it is necessary to answer two 
questions: Is the hazard covered and 
does such coverage cost an additional 
premium ? 

Banks sponsor some athletic and 
sports activities. These are covered if 
the activities are incidental to the opera- 
tions of the bank. Whether there is a 
premium charge depends on the num- 
ber of persons engaged in such activi- 
ties, he said. Generally, if they are 
regularly employed by insured there is 
no charge; if they are not employes, the 
charge probably is nominal, depending 
on several factors including the amount 


of control exercised by insured over 
their activities. He doubted if many 
savings banks sponsor independent 
teams. 


Signs Off Premises 


Advertising signs away from bank 
premises is another item in connection 
with which the question of coverage 
arises. If the sign is on the premises, it 
is covered under the basic policy and 
there is no premium charge. If it is 
located away from the premises, there 
is an additional premium, depending on 


the location, nature and size of the 
sign. 

Picnics and outings are covered, 
though there is a nominal additional 
premium. 


commercial banks have ex- 
hibits or booths away from premises 
occasionally but Mr. Acker doubted if 
savings banks very often have. There is 
an additional charge for this hazard be- 
cause it is not a normal one contem- 
plated in the basic policy. 

He added products liability as one 
hazard of which the savings banks may 
not be aware, and suggested that though 
it is remote there is still a possibility of 
liability arising in connection with the 
use of calendars, pencils, etc. The mo- 
ment these are distributed and leave the 
possession of the bank there is some 
potential liability. For example, there 
be a rough metal edge on which 


Probably 


may 
a person not connected with the bank 
cuts a finger. Products liability is 


basically excluded from the O. L. & T. 
contract, but it is optional in the com- 
prehensive general form. There is no 
fixed rate, but probably for the savings 
banks this would be a nominal amount. 
The hazard unquestionably is minor, but 
even an ordinary letter can result in a 
cut finger and there could be a claim 
with attendant cost of defense. 


Protection for Personal Injury 


There are available broader coverages 
in which savings banks may be inter- 
ested, Mr. Acker said. There is, for 
example, coverage for personal injury 
as contrasted with bodily injury, cover- 
ing such things as false arrest, libel, 
slander, discrimination, etc. Coverage 
may be afforded on an individual basis. 

Banks sometimes have first aid rooms 
or clinics where they treat employes or 
even an occasional member of the pub- 
lic, and they may feel the need for mal- 
practice liability insurance. Unless the 
basic policy is written on an occurrence 
basis there is no coverage; if it covers 
against occurrence, this is covered. 

In addition, if an employe causes some 
injury to a third party, the personal lia- 
bility of the employe is not included in 
the basic policy. The employer can 
buy coverage for this hazard, ordinarily 
at a nominal rate, though it is (a) 
rated. 

He discussed the rising loss ratio in 
the office building-bank building classifi- 
cation, pointing out that it had climbed 
substantially in recent years. When rates 
were increased a vear ago, the three 


years used as a base showed that expe- 
rience had worsened by about one-third 
on an area basis and about 50% on a 
frontage basis. 

This worsening has been principally 
due to the fact that the premium base, 
area and frontage, is inflexible, but infla- 


tion has boosted the cost of liability 
claims very materially. On other lines, 
products liability, for example, where 


the premium is tied to sale of product, 
the price of the products have gone up 
with costs of liability insurance and in- 
surer gets an additional premium. Not 
so with O. L. & T., where there must 
be rate adjustments to meet the prob- 
lem, The companies still are far behind 
reality, he said, and the experience will 
be reviewed again in 1952 and there 
probably will be another increase in 
rates. 

What about coin banks, which are 
given out in considerable numbers to 
depositors by savings banks? The bank 
has a number on each bank and keeps 
a record of it, the questioner pointed 
out, and if the depositor closes his ac- 
count, the bank asks him for its re- 
turn. 

Mr. Acker said coverage depends on 
whether insured has relinquished pos- 
session of the article or retains owner- 
ship of it. If the latter, even in the 
case of such items as vending machines, 
the protection is there in the O. L. & T. 
insurance. If ownership is relinquished, 
then there is a products exposure. 

In response to another question, he 
said that medical treatment of custom- 
ers on the premises of the bank while 
not a serious exposure is always a pos- 
sibility. What about employes adminis- 
tering first aid, perhaps too enthusias- 
tically? He said that employes could 


be added as additional interests under 
the malpractice cover. 
If a bank has comprehensive genera! 


liability on an occurrence basis, its mal- 
practice hazard is covered but not the 
employe’s liability risk. That could be 
added for not too much. 





GENERAL 
AGENTS 


COLORADO 








Braerton, Simonton, Brown, 
Inc. 


527 Gas & Electric Building 
Denver 
Phone Acoma 4851 





Ritter General Agency 


FIRE—SURETY—CASUALTY 
955-62 Gas & Electric Building 
Phone Acoma 2811 


Denver 2, Colorado 
Colorado—Wyoming—New Mexico—Utah 





KENTUCKY 





Bradshaw & Weil General 
Agency Co., Inc. 


Starks Building 
Louisville 2, Kentucky 




















January 





Prepare 


Aetna (¢ 
Aetna | 
Aetna I 
America 
Boston 
Contine 
Contine: 
Contine 
Fidelity 
Fireme! 
Glens } 
Great A 
Hanove: 
Hartfor 
Home 

Ins. Co. 
Nationa 
Nationa 
North 

Phoenix 
Prov. \ 
St. Pau 
Securit 
Sprinegf 
Travele 


*Split 


mediat 
pany r 
form p 


Gene 
annour 
insurar 
25 or 

Com 
nounce 


ef 











PES 





3, 1952 


at expe- 
ne-third 
% on a 
ncipally 
m base, 
ut infla- 
liability 
or lines, 
where 
yroduct, 
rone up 
and in- 
n. Not 
re must 
e prob- 
behind 
ice will 
1 there 
ase in 


ich are 
vers to 
ie bank 
1 keeps 
pointed 
his ac- 
its re- 


nds on 
d pos- 
owner- 
in the 
chines, 
. & T 


uished, 


on, he 
ustom- 
- while 
a pos- 
lminis- 
husias- 
could 
under 


renera! 
s mal- 
ot the 
uld be 








January 3, 1952 














Range of Insurance Stocks in 1951 


Prepared by Howard W. Cornelius of Bacon, Whipple & Co., 135 8S. La Salle St., = 


January February March April Ma 
Bid Asked Bid Asked Bid Asked Bid Asked _ Asked 
Aetna Casualty ........ 104% 108% 98% 102% 90% 94% 90% 94% 89 
Aetna Fire .........00. 55% 57% 53% 55% 53 55 52% 54% Bt 53 
DE DMD - onctekees ecu 65% 68% 67% 69% 68 70 68% 70% 67 69 
American, Newark ..... 20% 21% 20% 21% 20% 21% 20% 22% 19% 21 
eee er ree ree 57% 59% 54% 56% 54 56 56% 58% 59 61 
Continental Assur. ..... 97 99 102 104 100 103 101 104 108 112 
Continental Cas. ........ 67% 68% 66% 67% 65% 68% 63 65 64 66 
Continental Ins. ....... 64% 65 65% 66% 68 69 67 67% 66 67 
Fidelity-Phenix ........ 43% 65% 66% 68 67 67% 69 69% 68% 69 
Firemen’s, Newark ..... 20% 22 21 22% 20% 21% 20% 21% 419% 20% 
"eee 53% 55% 53 55% 52 54% 54 56% 55 57% 
Great American ........ 31% 33% 33% 34% 33 34% 34 35% 33% 34% 
, REE ECT ET CO 32 34 33% 35% 31% 33% 33 35 32 34 
emereee PIO ..ccccsces 124% 128% 122 126 125% 129% 128 132 127 131 
SER ea eee re 34% 36% 34% 36% 34% 36% 36 38 35 37 
ee ee 124% 126 128% 128% 129% 131 139 140 *69 70 
Ce a 32% 35% 33 35 32 35 33% 36 32% 35 
National Fire .......... 58% 60% 60% 62% 59 61 58 60 56 58 
eG SURO 66 Scien wense 26 27% 26% 27% 26% 28 26% 27% 25% 26% 
Phoenix, Conn. ......... 78 82 79% 83% 76 80 75 79 7 81 
Prov. Washington ..... 29% 30% 30 31 29% 3 29 30 26% 27% 
St. Paw FF. & UM... 200 060% 130 134 122% 125 124 128 732% 34% 28 3 
Security, Conn. ........ 33 35 33% 35% 34 36 34% 36% 32% 34% 
Springfield F. & M...... 43 45 44 46 44% 46% 44% 46% 45% 47% 
acm anabarer areata 20 535 550 565 583 598 60 75 530 545 


Travelers 


“Split 3 2 for 1. 


_TSplit 4 for 1. 





Senet Comite of ‘Wis. 
Restricts lowa Auto Writings 


Commissioner Fischer has announced 

the hearing on limiting automobile cover- 
ages in Iowa will be resumed Jan. 10. The 
department held a hearing Nov. 27 but 
Mr. Fischer agreed to withhold his pro- 
hibition of endorsements which limited 
the coverages to the insured and his im- 
mediate family until a committee of com- 
pany representatives could present a uni- 
form plan. 
Casualty of 
announced it will write 
insurance in Iowa for 
25 or servicemen. 

Commissioner Fischer of 
nounced several months ago 


| | 


has 
auto 
under 


Wisconsin 
no new 
students 


General 


Iowa an- 
the de- 






















































































before 


partment would not approve endorse- 
ments which limit coverage to the 
named assured and members of his im- 
mediate family. 

General Casualty will accept no new 
business on servicemen regardless of 
age. 

“Where we have an insured service- 
man on the books, over age 25 and 
married, we will continue on the risk on 
his entry into the service so long as 
the experience continues to be favor- 
able,” the company announced. “Where 
insured is under 25, it will not be possi- 
ble to continue his coverage, regardless 
of whether he is married or single.” 

The company will not insure for the 
first time a student under 25, regardless 
of whether he is married or single. 


Past experience will be checked closely 
insurance. 


renewing a student's 












Paces are approximate as of the last business day of each month. 


July August September October November December 
Bid. Asked Bid Asked Bid Asked Bid Asked Bid Asked Bid Asked Bid Asked 
90 94 94 98 98% 102% 100 104 90 94 87% 91 86% 90 
50 52 54 56 55 57 55 57% 51% 538% 51% 53% 53 56 
68 70 79 81 85 87% 84 86% 83 86 79%4 82 79% 82 
19% 20% 21 22% 22% 23% 22% 23% 21% #=+%22% 21 22% 21% 23 
60 62 60 62 63 65 63 65 64 66 63 65 62% 64% 
103 106 109 112 112 115 115 118 96% 99 98 101 100 104 
64 66% 66% 68% 67 69% 63% 65% 60% 62% 61% 63 63% 65 
68 68% 67% 68% 70% 71 72% 73% 68% 69% 66% 67 70% 71 
69% 0 70 71 71 72 74% 75 68% 69% 65% 66 69% 70 
19% 20% 20% 21% 22% 23% 22% 24 21% 22% 21% 23 22% 23% 
55 57 56 58 59 61% 57 59%, 55% 57% £«954 56 52%, 54% 
33 34% 34% 36% 36 37% 35% 37 34% 36% 34 35% 33% 35% 
31 33 32% 34% 33 35 33 35 33% 35% 33 35 32% 34% 
124 128 128 42 140 144 134 137% 129 133 130 134 130 134 
35 37 35% 37% 37% 39% 35% 37% 3 35% 34% 36 35% 614 
67% 68 73% 74 74 74% 70% 71 654 66 66 67 72 73 
32% 35 32% 35 32% 35 29 32 27 30 27 30 27 30 
55% 57% 59% 61% 60% 62% 59 61 58% 60% 56% 58% 57% 59% 
25 26% 26% 27% 26% 27% 26% 28 26% 27% 27% 28% 29% 30% 
78 82 82% 86% 81% 85 79 83 76% 80 81 84 82% 85 
27 28% 27% 28% 29 30% 28 29% 26 28 28 30 27 29 
29% 30% 29% 30% 32 33% 32% 33% 32 33% 34 35% 31%, 33% 
31% 33% 31% 33% 32 34 31% 33% 30% 32% 29% 31% 30%, 32 
44 46 43% 45% 46 48 45 47 42 44 3 45 43 45 
565 580 565 580 620 635 605 621 59 610 585 600 600 615 
a Snow Spotlic hts tion has been drawn to the risk, and 
g those agents who are alert to take ad- 
Collapse Feature of A. E. , vantage of the sales opportunities pre- 
Rs i ; sented by the events of the day might 
The unusually h “avy snow fall in the be wise to re-circularize their clients, 
middlewestern states in the last few circling in red that portion of the ex- 
weeks has given some additional sales planation of the A. E. C. which mentions 


ammunition to those agents who have 
been pushing the additional extended 
coverage endorsement. A good number 
of garage roofs have collapsed from the 
weight of snow, and some porch roofs 
also have taken a tumble. The A. E. C. 
endorsement, subject to the $50 deducti- 
ble, pays for these losses, and for the 
most part, they are substantial. 

Sales activity on this coverage has 
been spotty at best, and the companies 
are suffering very little if any, from the 
snow hazard. On the other hand, atten- 


the collapse coverage. 


One hazard which is not covered by 
this endorsement, and about which there 
have been a number of inquiries to 
company loss departments, is backing 
up of ice under shingles, splitting the 
shingles so that they fall off in the 
merest breeze. This situation comes 
about because of the great amount of 
snow on the roof. When it melts it 


cannot all be carried off down the drain 
pipes and consequently is forced back 
up on the roof. 
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Teachers View Gun. Business Problems 


(CONTINUED FROM PAGE 1) 





them and know where to get help with 
them.” 

He disagreed with Mr. Irwin, that the 
teacher should have practical insurance 
experience; he should have knowledge 
and enthusiasm for insurance plus teach- 
ing ability. 

Mr. Graebner also disagreed with Mr. 
Irwin on this point. Insurance is not an 
easy thing to get into the school currcu- 
lum, he went on. Transportation, credits, 
purchasing, statistics, accounting — all 
want courses made requirements for stu- 
dents of business. 


How Teachers Can Help 


What can teachers do to help? Mr. 
Graebner said they can work with 
schools that do not have an insurance 
program. They can work with teacher 
groups, with students in teachers col- 
leges, etc., and utilize speakers from or- 
ganizations to help the cause along. 

They can check textbooks for material 
on insurance, books not labeled insur- 
ance, such as those on _ economics, 
finance, etc. Quite a few schols do not 
teach insurance, he said, or, if they do, 
they do so quite casually or incidentally 
in courses on economics, real estate, 
credit, and even home economics. Teach- 
ers can work more closely with their 
local public schol systems, to get in- 
surance courses established there. 

What can the insurance business it- 
self do? Mr. Graebneér said the business 
is quite willing to help but he thinks 
teachers should be careful what they 
ask the business to do. The conduct of 
the business itself has a good deal of 
effect. Recently the group insurance pro- 
gram at his university was changed. 
Two members of the faculty underwent 
operations; the insurance did not cover 
them. Instead of sending someone to ex- 
plain, declination of coverage went out 
in a cold, one line letter. The effect 
was bad. In another instance a teacher 
was involved in an automobile accident. 
The adjuster tried to bargain with him 
in settling the case. Again the effect 
was bad. 





TALK ON A. & H. 





With the number of companies newly 
entering accident and health, especially 
the individual field, the outsider might 
think A. & H. has been a neglected 
line, Mr. Miller commented. However, 
more than 400 companies and associ- 
ations have been writing individual A. 
& H. coverages, many of them for 
years. He cited the tremendous growth 
of the business, particularly in recent 
years, and the causes, including the fact 
that rising taxation makes people more 
dependent on income. 

Mr. Miller believes the two most sig- 
nificant developments in A. & H. since 
1930 have been liberalizations of cover- 
age and claim settlements and the de- 
velopment of broader benefits in hos- 
pitalization and surgical programs and 
their extension to insured’s dependents. 

He noted that in 1930 one company 
excluded from its policy self inflicted 
injuries, aquatic accidents, injuries while 
intoxicated, etc. Today only one of these 
exclusions, war, is left. 


Peculiarities of A. & H. 


He pointed out the many 
characteristics of A. & H., its notable 
lack of standardization, for example. 
He wonders if the coinsurance feature 
in the new catastrophe plans provides 
adequate control; it must if such plans 
are to have a successful future. On 
schedule type contracts, limitations in 
the policies provide this control. 


peculiar 


A. & H. originally was regarded as 
a casualty line, he said. As more and 
more life companies entered the field 


it has become predominantly a line sold 





by life companies—70% in 1950, and 
this percentage will iticrease. 
\. & H. and life insurance protect 


personal and family incomes, but there 
are a lot of differences in their charac- 
teristics, in administrations, for one. 
The premium for A. & H. is small com- 
pared with that for life. This is neces- 
sarily so because of the constant and 
real danger of overinsurance in A. & H. 

Conservation of A. & H. business is 
more difficult, the lapse rate is sub- 
stantially higher than in life. This may 
be due to the absence of a savings fea- 
ture and the belief of insured that he 
can easily replace A. & H. This is so 


even though there are distinct advan- 
tages to keeping A. & H. in force— 
many policies have waiting periods; 


many become incontestable after a time, 


etc. 


Can Build Good or Ill Will 


The great frequency of A. & H. 
claims provides the A. & H. insurer 
with a real opportunity to build good— 


or ill—will, so that the administration 
of claims is very important. 

In writing A. & H. the economic 
factor is very important—the relation 
of earnings to amount written. Overin- 
surance is one of the chief dangers of 


underwriting A. & H. 

Substandard A. & H. underwriting 
is receiving increased attention, Mr. 
Miller said. Risks previously declined 
are being underwritten. The company 
excludes by rider a condition with a 
history, or it writes a hazardous risk 
at an increased rate. 

It takes imagination, and prudence, 
to write A. & H. business successfully. 


Overoptimistic About Market 


He thinks there is currently some 
Overoptimism about the market for A. 
& H. Insured can afford overinsurance 
because of its cost, and he doesn’t have 
to die to collect. This creates a definite 
limitation on the market for A. & H. 


He believes competition will grow 
keener for the business. Companies 
entering the field currently, if they ex- 


pect to spend time, 
and afford new types 
new markets, 
tion to the 

Can permanent, total sickness disa- 
bility be written with no limitation on 
period of payment? Mr. Miller was 
asked. He said there is not a cate- 
gorical answer. Some life companies are 
writing disability of that kind, but after 
the very bad experience of the depres- 
sion, they cut the amount from $10 to 
$5 per $1,000 and increased the pre- 
miums. So it is being done, within 
limits. He doubts if it can be done for 
the whole population. 


Can’t Reward for Disablement 


effort and money, 
of benefits or tap 
can make a real contribu- 
business. 


Such benefits are not necessarily what 
thé public needs, he added. His com- 
pany writes non-cancellable A. & H.., 
but limits the payment period, and this 
he has come to believe may be the best 


type of disability program. If insured 
knows he is going to get so much a 
week, medical and hospital bills paid, 


etc., he has security plus a goal for 
getting well or becoming rehabilitated. 
Such a program takes care of 99% plus 
of the cases. If insured is paid enough 
and forever, he is being rewarded for 
continued disablement. A tiny percent- 
age of the population is left that can- 





For Rent 
FIRST FLOOR DOWNTOWN 
4,000-10,000 SQUARE FEET 
17 ft. ceil.—170 Ib. fi. load 
$3.00 PER SQ. FT. 

Your Name on Prestige Building 
Consult: Robert C. Marcott 
ARTHUR RUBLOFF & CO. 
100 W. Monroe ANdover 3-5400 
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not be rehabilitated, but even so the 
program is better than creating a large 
class of permanently disabled, who are 
certainly a charge on the public, one 
way or another. There are good re- 
habilitation programs today, with as- 
sistance for the disabled needy being 
furnished by the government. 

Is any thought being given a medical 
care annuity, paid up at 65, with bene- 
fits available but no premium payable 
thereafter, he was asked. He had not 
heard of it but it sounds like a distinct 
possibility. More attention is being paid 
older age coverage; for example, com- 
panies are willing to continue coverage 
for workers, if the employer will con- 
tinue the premiums. 

Has any inquiry been made into what 
increase in costs of medical and hos- 
pital care has resulted from hospital 
and surgical insurance plans? Mr. Miller 
has heard of none; perhaps it cannot 
be measured. 


Fellowships Popular 


The 1951 program of summer fellow- 
ships for insurance teachers was quite 
successful, the reports at the teachers’ 
business meeting brought out. These 
were made by Dean Harry J. Loman, 
University of Pennsylvania, and Mr. 
Ackerman, who is chairman of the co- 
ordinating committee. A number of life, 
fire and casualty companies participated 
and are enthusiastic about the results, 
as are the fellows, Mr. Ackerman said. 

Among suggestions for improving the 
program was one to include a reinsur- 
ance company in the program, to have 
trade association fellowships (National 
Board, Assn. of Casualty & Surety 
Companies, American Mutual Alliance, 
etc.), to be able to attend executive 
conferences and directors’ meetings, etc. 

In the first program more companies 
offered to take fellows than fellows de- 
siring to participate, but in the future, 
so successful has it been this is not 
expected to be the case. 

Mr. Hedges made a report for the 
committee on research. Mr. Gaumnitz 
has been approached, he said, by compa- 
nies and associations to have the schools 
undertake certain items of research. 
Where feasible, Mr. Hedges suggested, 
this might be done. Members of 
A.A.U.T.I. will be canvassed on the 
idea. 

Insurance in the Curriculum 





Hampton H. Irwin, insurance profes- 
sor at Wayne University of Detroit, 
spoke on “Introducing and Developing 
Insurance in a Curriculum.” He made 
the points that the success of an insur- 
ance course depends largely on the abil- 
ity to sell to administrative officers and 
present and prospective students and 
colleagues the concept of insurance as 
a subject interwoven into every branch 
of business, and meeting satisfactorily 
certain procedural conditions particu- 
larly with respect to adequately trained 
and experienced teachers, and with re- 
spect to adequate business opportunities 
for insurance gradustes. 


Multiple ‘Line 
Issues Reviewed 


(CONTINUED FROM PAGE 1) 


those who advance money in reliance 
upon adequate insurance protection. 
This does not mean that the business 
should not strive to improve its forms 
of coverage or that it should not keep 
pace with the changing needs of the 
policyholders even to the point of devel- 
oping broad multi-peril forms of cover- 
age, combining both fire and casualty 
insurance. But it should not mistake 
mere change for progress, nor be de- 
ceived into abandoning that character- 
istic stability which has been one of the 
pillars supporting the insurance struc- 
ture in this country. The move toward 
the adoption of multi-peril policy forms 
should be an orderly one through es- 
tablished rating organizations so that 
the final product will become standard- 
ized and will be accepted by the public 
as such. 


Doesn’t Eliminate Competition 


Mr. Johnson does not believe con- 
certed activity in developing standard- 
ized forms of coverage results in elim- 
ination of competition or creates an un- 
wholesome business atmosphere. Stand- 
ardization in insurance differs only in 
slight degree from the product stand- 
ardization which exists in certain manu- 
facturing lines. He cited the example 
of the rubber manufacturing companies 
which even during the postwar period 


have continued to purchase raw rubber 
from the government which still acts as 
the central distributor, selling the raw 
rubber at a uniform price to all cus- 
tomers. The result of this has been to 
remove from the rubber manufacturing 
field what was formerly one of its most 
competitive aspects, competition in ac- 
quisition of raw rubber which for many 
years was subject to great price fluctua- 
tion. The removal of this single element 
of competition has not made the rubber 
manufacturing business, when viewed as 
a whole, any less competitive since the 
remaining elements of competition have 
been intensified all the more, chiefly 
competition in the expense of manufac- 
ture and in the reputation of the manu- 
factured product. 

The product an insurer sells is an 
indemnity which is manufactured of 
certain raw materials, chiefly the col- 
lective loss experience for the class of 
business affected, making this raw ma- 
terial cost virtually the same for all— 
just as in the case of the rubber manu- 
facturers. But there remains intense 
competition in the expense of manu- 
facture, in insurance the expense in- 
curred by a company in issuing and 
servicing the indemnity. 

One of the greatest tributes which 


the policy-buying public unconsciously 


pays to the insurance business it its 


ll 


willingness to accept the product sold 
sight unseen.The policyholder can ex- 
amine the policy and make further in- 
quiry through his agent as to the scope 
of its contents—but the tribute arises 
out of the fact that the average policy- 
holder does not feel it necessary to do 
so and is willing to rely upon that degree 
of standardization which he has come to 
accept without doubt or question. This, 
Mr. Johnson believes to be the strong- 
est bulwark against government intru- 
sion into the business. 


Questions and Answers 


Isn’t the multi-peril policy likely to 
include more than insured thinks he 
needs? Mr. Johnson was asked. Yes, and 
this is another practical obstacle to the 
development of such forms, he said. 

In answer to another question he 
said the separateness of fire and casualty 
rating is a problem. His organization 
favors and thinks there is needed a 
national fire rating organization. To a 
limited extent, through liaison between 
casualty and fire rate bureaus, national 
rating has been done with the burglary 
andorsement and the A.E.C. It is possi- 
ble to have a fire-casualty form, indivisi- 
ble, with computing done by separate 
rate organizations, but is woud be vastly 
simpler if there were one. 








an instinctive reliance upon the appro- 
priate ness of the terms of coverage of- 
fered for sale. A bank making a mort- 
gage loan finds it sufficient merely to 
stipulate that “fire and extended cover- 
age insurance” shall be obtained, with- 
out needing to elaborate. The degree 
of standardization which has been 
achieved in the insurance business is, 
he believes, one of its chief attributes 
and one of its great accomplishments 
in the public interest which should be 
carefully preserved for the future. 

In the new trend toward multi-peril 
policies there is a danger that the com- 
mon garden variety of insurance which 
the public has found .so acceptable for 
its needs will disappear and in its place 
substituted a varied assortment of new 
forms of coverage which will confuse 
and confound both policyholders and 
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SERVING INSURANCE 


The Business of Protection 


The excellent reputation of the 
tenants of Chicago’s largest office 
building is consistent with the 
high character of the business 
which they so ably represent. 
They have been instrumental in 
making 175 West Jackson Boule- 
vard the best known insurance 
address in the Middle West. 
Here firms and individuals, 
engaged in the various branches 


of the business of protection, 
enjoy the convenience of quick 
personal contacts with other in- 
surance firms close at hand. It is 
easily understood why insurance 
executives seeking Chicago office 
space give the Insurance Exchange 
Building first consideration. 
Requests for rental informa- 
tion will receive our prompt 
attention. 


INSURANCE EXCHANGE BUILDING 


Chicago’s Largest Office Building ° 


America’s Greatest Insurance Building 


L. J.SHERIDAN & CO. 


Management Agent 
175 WEST JACKSON BOULEVARD, CHICAGO 4 
Telephone WAbash 2-0756 
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New Hampshire Splits Ind. 
Field: Names Blackard, 
Goldman State Agents 


New Hampshire Fire group is split- 
ting the Indiana territory, and Clyde W. 
Blackard, who has been state agent for 
Indiana since 1923, will supervise the 
southern half of the state, and John M. 
Goldman has been appointed state agent 


in northern Indiana. Both will have 
headquarters in the Chamber of Com- 
merce building, Indianapolis. 

Mr. Goldman, after returning from 


army duty overseas in 1946, went with 
Indiana Audit Bureau until 1949 when 
he joined Travelers, with which he has 
been field supervisor at Indianapolis. 


H. C. Gregg Named in Ind. 


Howard C. Gregg has been named 
special agent in Ohio for American 
Eagle and Niagara of America Fore 
group, assisting H. L. Darling, state 
agent, with headquarters at Columbus. 


Mr. Gregg has an insurance background 








of office, field and adjusting work. He is 
the son of H. F. Gregg, regional man- 
ager at Chicago of Royal-Liverpool 
group. 


Leo B. Miller Becomes 
Local Agent at Detroit 


Leo B. Miller, Michigan state 
for the Meserole group, has purchased 
the Edwin B. Snow agency of Detroit 
and has opened offices at 803 Fox Thea- 
ter building, Detroit, operating as the 
Miller-Snow agency. 

Mr. Miller graduated in fire protection 
engineering from Illinois Institute of 
Technology in 1928. After eight years 
with Michigan Inspection . Bureau, he 
went with Corroon & Reynolds in 1936 
as special agent and engineer. He joined 


agent 


the Meserole group in 1938 as state 
agent. 
A son, Jack, graduated from Illinois 


Institute last year and is with Michigan 
Inspection Bureau at Kalamazoo. 


Oklahoma Fire Underwriters Assn. 


will hold its edits meeting Jan, 16 


at Lake Murray Lodge, Ardmore. 





Elder Now State Agent 
Stewart W. Elder, Iowa special agent 
for Atlas, has been promoted to state 
agent. Mr. Elder, who was with Iowa 
Inspection Bureau for several years ex- 
cept for war service, joined Atlas in 
January, 1950. His headquarters are in 
the Paramount building, Des Moines. 


New Alamo Pond Officers 


Alamo Pond Blue Goose, San An- 
tonio, has elected new officers as a re- 
sult of resignations re sulting from trans- 
fers. M. B. McDonald, American, who 
changed companies and moved to Dal- 
las, resigned as most loyal gander. 
Raymond Williams, supervisor, stepped 
aside because of entering law practice, 
and Harry Haucke, Great American, 
was transferred by his company to 
Dallas. 

New officers, who were installed by 
Charles Beale, Yorkshire, Dallas, most 
loyal grand gander, are: W. E. Atkins, 
Sennett & Atkins agency, most loyal 
gander; Allan Barwise, General Adjust- 
ment Bureau, supervisor; L. C. Picnot, 
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DIST. of COLUMBIA 
DICKSON ADJUSTING CO., INC. 


1627 K St. N. W., 
REpublic 6389 
Washington, D. C. 
Branches 


Annapolis, Md. Pocomoke City, Mé. 
Ptone 2649 Phone 671 





ILLINOIS (Cont.) 








i RR 


NEVADA 








J. L. FOSTER 


314 First National Bank Building 
Springfield, Illinois 
Automobile - 


Fire - 


Casualty 


R. L. GRESHAM & CO. 


General Insurance Adjusters 


Phones 4733—6164 
416 E. Carson Avenue 
LAS VEGAS, NEVADA 
Servicing Southern Nevadse—South- 


western Utah— an, Arizona 
and Needles, California. 














FLORIDA 





LEHNHARD-BURGESS 
CORPORATION 
MIAMI 
Adjusters for all lines 
Phone 9-4708 2828 Biscayne Bivd. 











MIAMI 


RAYMOND N. POSTON, INC 
Adjusters all lines , 
159 S.W. 8th Street Telephone 9-6449 


Ft. Lauderdale—124 S.E. 2nd Street 
Palm Beach—518 Lake Ave., Lake Worth 
Key West—Refer to Miami Office 





ILLINOIS 





Adjusters All Lines 


E. S&S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jackson Bivd. WAbash 2-8880-1 








Tel. HArrison 7-9381 
JAMES J. HERMANN CO. 


General Insurance 
Adjusters 
Aurora, IlL—P. 0. Bor 19 


Joliet, IN.—226 Herkimer St. 
Joliet 38-6704 











Phone HArrison 7-3230 


THOMAS T. NORTH, INC. 


Adjusters All Lines 





. Jackson Blvd., Chicago 4 








Office Phone: 3-2771 Residence Phone: 2-0482 


W. J. ROTHFUSS 
Adjusters All Lines 


124 S. Main St. Decatur, IIL 








INDIANA 





INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawford 8288 
22 years experience operating in eastern 
Illinois and western Indiana. 





NEW YORK 








Legal personnel, all types of claims and losses. 





IOWA 


TOPLIS & HARDING, 
WAGNER & GLIDDEN, INC. 


Insurance Adjustments 








H. E. LICHT 
ADJUSTMENT SERVICE 
oe ee Building 














Rapids, lowa 
Office Phone 3-5311 
Fire — Ext =~ 
Automobile — Inland M = 
_ tion 


MARYLAND 


All Lines 
Chicage Boston New York 
Los Angeles Detroit 








OHIO 
O. R. BALL, INC. 


Fire — Inland Marine — 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7858 














Dickson Adjusting Co. 


42 State Cirele | 1400 S. Market St. 
Phone 2649 Phone 671 
Annapolis, Md. | Pocomoke City, m4. 
Home Office 


1627 K St. N.W., Washington 6, D. 0. 
Phone REpublie 6389 











LOVELL & COMPANY 


Automobile — Casualty 
Inland Marine — Aviation 
734 Williamson Building 

14, Ohio 
Phone Main 5882 








MICHIGAN 








Robert M. Hill, Pres. E. B. Bystrom, Vice-Pres, 


- The Robert M. Hill 
Co., Inc. 


INSURANCE ADJUSTERS 
1356 Penobscot Bldg., Detroit 26, Michigan 
Woodward 5-0050 











MICHIGAN ADJUSTMENT BUREAU, INC. 
208 N. Capitol Ave., Lansing 7 
Phone 21687-8 
A. H. he bl 


Detroit Pa Kalamazoo 
Battle Creek Grand Rapids Flint 














THOMAS D. GEMERCHAK 


Insurance Adjustments 
ines 
416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666—Res. Fa. 1-9442 











OKLAHOMA 


Cc. R. WACKENHUTH AND SON 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3858 
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Bray Travelers Charlotte 
Manager, Others Named 


Several changes have been announced 
by Travelers Fire. 

Richard \V. Bray, 
formerly assistant 
manager at Los 
Angeles, has been 
promoted to man- 
ager at Charlotte. 

Two field super- 
visors have been 
promoted to assist- 


ant managers. 
They are Robert 
H. Butler at Bos- 


ton and Herbert J. 
Kimm at Minne- 
apolis. 

Richard A. 
Beardsley, and Peter W. Popenoe, un- 
assigned field supervisors, have been ap- 
pointed at Richmond, Va., and Kansas 
City, respecitvely. 

William C. Wagoner, field supervisor 
at Buffalo, has moved his headquarters 
to Rochester, N. Y. 





R. V. Bray 


Miller in Agency Business 
Leo B. Miller, state agent in Michi- 
gan for Bankers & Shippers from head- 
quarters at Detroit, has resigned to 
enter the local agency business. A suc- 
cessor has not yet been appointed. 





Jennings Farm, Hail Special 


Albert L. Jennings has been appointed 
farm and hail special agent in Iowa by 
National Fire. He is an army veteran 
and began his insurance career with the 
Hunt agency at Woodbine, Ia. and 
more recently has been with the Farm 
Bureau as organization director. 





DeMouche Joins American 


Tom L. DeMouche, formerly with 
Traders & General four years, and more 
recently state agent for Mid-Continent, 
has resigned that post to become spe- 
cial agent of American in south central 
Texas, with headquarters at Corpus 
Christi. 


Alamo Field Club Elects 


Alamo Field Club, San Antonio, has 
elected these officers: George J. Henry, 
Royal-Liverpool, president; P. J. Mec- 
Lemore, Fireman’s Fund, vice-presi- 
dent; Joe Hoileran, Trinity Universal, 
secretary. 








Butters Named in Maine 


Sterling L. Butters has been appoint- 
ed special agent for Royal Exchange 
group in Maine, succeeding Robinson 
Cook. Mr. Butters formerly was with 
the schedule rating department of New 
England Fire Insurance Rating Assn. 


Tolman to Agency Ranks 


Walter F. Tolman, who has been in 
the Connecticut field for Fireman’s Fund, 
has joined the Mason local agency at 
Keene, N. H. Mr. Tolman started with 
Fireman's Fund in 1938 and in 1947 was 
named special agent for New Hampshire 
and Vermont. He transferred to the Con- 
necticut field last July. 








Brown to America Fore in O. 


American Eagle and Niagara of the 
America Fore group have appointed 
Clarence D. Brown, Jr., as special agent 
in Ohio with headquarters at Cleveland. 


9@ INSURANCE ADJUSTERS 
HIN INSURANCE COUNSEL 
Service Since 1908 
Complimentary copies available to ail 
legal and claim officials. 1951 editions 
available now. HINE’S, First Nat’] Bank 
Bldg.. Chicago 3, Illinois. 
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He will assist Ray T. Wagner, state 
agent. Mr. Brown has been in the Ohio 
field for many years. 


Ohioans to Choose Site 


COLUMBUS, O.—Members of Ohio 
field club are being polled as to whether 
they wish to meet at Cedar Point, O., 
or Uniontown, Pa. The annual meeting 
will be held June 17-19, 1952. 


Film Shown at Frankfort 


“Introducing the Policyman,” the 
Western Underwriters Assn. film, was 
shown before Commissioner Southall of 
Kentucky at Frankfort. The program 
was presented by Curtis B. Tarter, 
Home, Louisville, chairman of the Ken- 
tucky public relations committee. 





Renker Named in Michigan 


Commercial Union has appointed 
Harry E. Renker, Jr., special agent at 
Jackson, Mich. He will assist State 
Agent H. M. Johnson. 

Mr. ‘Renker is a navy veteran and was 
formerly with Michigan Inspection Bu- 
reau. 


Smoke & Cinder Club Elects 


Smoke & Cinder Club of Western 
Pennsylvania has elected these officers: 
President, Gordon C. Waters, Agricul- 
tural; vice-president, J. J. Such, Auto- 
mobile; secretary, John H. Moller, 
America Fore; treasurer, Gilbert V. 
Williams, American. 


St. Paul Ups Schumacher 


Carl J. Schumacher has been appoint- 
ed Louisiana state agent for St. Paul 
F. & M., succeeding James L. De- 
Treville, who is retiring. Mr. Schu- 
macher has been special agent there for 
many years. 











COMPANIES 
Niebaum Retires, 
Fiand Is Successor 





Elmer P. Niebaum, manager of the 


Allegheny department of Crum & For- 
ster at Pittsburgh, has retired under 
the company’s pension plan. He is suc- 
ceeded by William C. Fiand, formerly 
assistant manager. Leo S. Schober of 
the underwriting and agency department 


Mr. Niebaum has been with the Crum 
} & Forster group for many years and 
served as president of Allemannia Fire 


has been advanced to assistant manager. | 


until it was merged with United States | 


Fire last year. Mr. Fiand, also with the 
company for several years, formerly was 
treasurer of Allemannia. 


North British Appoints 
Meyer N. E. General Agent 


Raymond O. Meyer has been ad- 
vanced from supervisor to general agent 
of the New England department at the 
home office of North British. 

Mr. Meyer for 30 years has been in 
the New England department. 





Phoenix-London Ups Davies; 
von der Lieth Retires 


Harry von der Lieth, assistant secre- 
tary of the fire companies of the 
Phoenix-London group, retired, at his 
own request, Dec. 31, after long service 
with the group. 

Mr. von der Lieth started in 1905 
with North British. He joined Phoenix 
in 1912 in the special risks department 
and in 1914 was sent to Boston as spe- 
cial agent for Massachusetts, Rhode Is- 
land and Connecticut. > 

After service in the first world war, 
{ he returned to the group in 1919 and 
| was appointed superintendent of the 
special risks department at Chicago. In 
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1921 he returned to New York as gen- from new and enlarged quarters. The after four years of army service. He 
eral agent in charge of the eastern de- new building accommodates on four has been in the field. Mr. Kornblith 


partment and was appointed assistant 
secretary in 1938. 

Mr. von der Lieth has been a member 
of the rating methods research commit- 
tee of Eastern Underwriters Assn. for 
a number of years, is an honorary mem- 
ber of the New England Exchange, has 
served as president of New York Sub- 
urban Exchange, chairman of Western 
Sprinkler Leakage Conference and on 
other important committees. 

D. H. Davies, assistant secretary, suc- 
ceeds him in charge of the eastern de- 
partment. He joined the group in 1934 
as superintendent of the inland marine 
department and in 1944 was appointed 
assistant secretary of all companies in 
the group in charge of inland marine, 
burglary and plate glass. 


Evers Named Comptroller 
Mark Evers has been appointed comp- 
troller of Chubb & Son. He was elect- 
ed assistant vice-president of Federal, 
Vigilant and United States Guarantee 
of the Chubb & Son group. 
Mr. Evers has been with the company 


since 1907 and for 10 years has been 
chief accountant. 
Fireman’s Fund has declared a 


quarterly dividend of 40c per share pay- 
able Jan. 15 to stock of record Dec, 31. 


YORK 





TUTTLE BROOKLYN SPEAKER 
Brooklyn Insurance Brokers Assn. 

was scheduled to hear David K. Tuttle, 

Brooklyn agency head, discuss various 

aspects of inland marine coverage at its 

Jan. 3 luncheon. 

HALL & HENSHAW ENLARGES 

The Hall & Henshaw general agency 

at New York City is now operating 





floors the agency’s 100 employes. It has 
been modernized along Colonial archi- 
tectural style. This was the fifth move 
to larger quarters in the agency’s 62- 
year history. 


~ CHICAGO 





also joined in 1946, and has been in the 
field. 

Election of Mr. Loeb, Jr., marks the 
third generation to hold office in the 
company, which was founded in 1902. 





~ MARINE NEWS 








Johnson Succeeds H. M. Loeb 
As Eliel & Loeb President 


Harry G. Johnson has been elected 
president of the Eliel & Loeb Co. 
agency at Chicago 
succeeding Hamil- 
ton M. Loeb, who 
remains chairman. 
Mr. Johnson start- 
ed with the com- 
pany in 1917 and 
has held various 
supervisory posts. 

Mr. Loeb started 
with Crum & Fors- 


ter in 1918 and a 
year later joined 
Eliel & Loeb at 





New York. He re- 
turned to Chicago 
in 1920 and in 1922 
was elected vice-president. He became 
president in 1942 upon the death of his 
father, Jacob M. Loeb. He is a past 
chairman of the Chicago Insurance 
Agents Assn., a past president of the 
Chicago Board, and has been a leader 
in Chicago insurance activities. 

Rudolph F. Wandke and Walter M. 
Trauten were elected vice-presidents; 
Hamilton M. Loeb, Jr., secretary, and 
Edward F. Kornblith, treasurer. 

Mr. Wandke joined the company in 
1917 and has been secretary. Mr. 
Trauten started with the agency in 1939 
and has been assistant secretary. Mr. 
Loeb, Jr., joined the company in 1946 


H. M. Loeb, Sr. 


OHIO FARMERS INDEMNITY COMPANY 


Ohio Farmers Companies 


OHIO FARMERS INSURANCE COMPANY - Chartered 1848 ¢ 


Toomey to New Hampshire 


New Hampshire Fire group has named 
Joseph A. Toomey to assist in produc- 
tion and underwriting of inland marine 
business in the middlewest. His head- 
quarters will be with the western marine 
department at 309 West Jackson boule- 
vard, Chicago. 

Mr. Toomey has had inland marine 
experience with Millers National and 
Fire Association at Chicago. 





Atlantic Shifts Field Men 


Atlantic Mutual has appointed David 
E. Watson special agent at Pittsburgh. 
He has been with Atlantic since 1947 
as assistant underwriter in the inland 
marine department at the home office. 
Herman C. Morreale has been trans- 
ferred from Pittsburgh to special agent 
in New York suburban territory. He 
joined Atlantic in 1948 and has served in 
the home office inland marine under- 
writing department and as special agent 
at Pittsburgh. 





Joins Marine Group 


Carl E. McDowell, formerly associate 
professor of the Stanford graduate school 
of business, has joined the American In- 
stitute of Marine Underwriters, Assn. 
of Marine Underwriters of the United 
States and Board of Underwriters of 
New York as executive vice-president 
with headquarters at New York City. 
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DEATHS 





Hats Off to the A.E.C. 


A lift has been given to those agents 
with the falciform shoulders caused by 
carrying the heavy banner of fire insur- 
ance Some of the producers 
who had enough faith in company prom- 
that the additional extended cov- 

endorsement would be the fore- 
truly all-risk 
providing enough is sold to enable the 
statistical wizards their 
rules in action, are being well rewarded. 


progress. 


ises 
erage 
runner 


of a coverage, 


to get slide 

Last week when the yardstick was ap- 
plied to snow the Chicago area it 
was found to 12 short. 
Snow in other areas has been equally 
plentiful. It is of the heavy variety, too. 
In Chicago, as well as in other areas, 


in 


be inches too 


there have been several cases where 
the 48-inch snow accumulation has col- 
lapsed garage and outbuilding roofs. 


This damage, of course, is one of the 
hazards covered by the A.E.C. 


When this broader E.C. form was 
introduced there were vociferous agent 
protests as to its inadequacy. After as- 


surances that this was the first of sev- 
eral forward steps, the protest subsided 
to whimperings, with only a sprinkling 
of the 
Finally some of the producer 


voices, however, 
project. 
organizations, realizing that an honest 
effort was being made to give the home 
owner a comprehensive policy, 
members to do everything possible to 
popularize the A.E.C. so that creditable 
experience figures could be obtained. 
The progress-minded agents followed 
these urgings and convinced many of 
their clients that A.E.C. was a good 
buy. They naturally didn’t sell it on the 
basis of “if you buy this now, later I can 
rather, they 
it on merit and reasonableness of 


acclaiming 


urged 


sell you something better”; 
sold 


Pioneers 


price. Now they find themselves in the 
comfortable position of being able to 
submit claims for roof collapse caused 
by snow. 

Those agents who have held out for 
“all or nothing at all” might well find 
they have a difficult job of explaining 
clients why their policies do not 
cover roof collapse when the coverage 
is included in the policy the man 
right next door. 

Considerable effort was expended by 
the agent who solicited clients for the 
A.E.C., and with only a negligible com- 
mission return. He did it as a service 
to the assured, both immediately and in 
the future. He realized that the sooner 
the A.E.C. ball got rolling, the sooner 
would it snowball into the kind of pro- 
tection he wants to be able to offer his 
clients. He did it, too, as a service to 
the business, knowing that companies 
are anxious as agents to establish 
the all-risk policy but can do so only 
by first wetting the big toe to find out 
what the temperature is. All in all, the 
agent motivations appear to have been 
altruistic. Sure, he’ll benefit eventually. 
But think how much sooner, and 
cheaper, he could benefit if every agent 
would get behind the A.E.C. movement. 

The extremely heavy snow has 
changed the picture. Instead of a 
rather nebulous benefit, the agent who 
diligently backed A.E.C. now has the 
satisfaction of telling his clients that 
roof collapse caused by snow is cov- 
ered, thereby gaining the added confi- 
dence of assured and perhaps even gain- 
ing the business of the man who didn’t 
have A.E.C. And the good will result- 
ing from the payment of these claims 
will benefit the entire business. 


to 


ot 


as 


Insurance Has to be Sold 


Insurance is not something that 
all the people will voluntarily buy to 
any great extent. Now and then some- 
one feel the need of protection, 
especially along property lines. It 
seldom that he seeks to add to his per- 
sonal insurance. Therefore in all lines of 
insurance the salesman is needed. The 
business of insurance has grown in this 


may 


1S 


of field workers who 
were out on the firing line, telling the 
people about various forms of insurance 
and what they do. 


country because 


It is the salesmen of 


insurance that are responsible for its 
tremendous strides and its expanded 
facilities. Too much credit, therefore, 


cannot be given to the men who do 
the contacting with insurance buyers. 


Positive Attitude Desirable 


Much is to be gained by taking a 


positive attitude toward one’s task or 
whatever engrosses his mind. Negation 


tomorrow continues to get the fullness 
of all that interests him. Health 
often regained through this positive at- 


is 


Bruce Dodson, the Kansas City 
reciprocal operator, has added to his 
yachting facilities in the form of a 42- 
foot cruiser which he keeps at the 
Flamingo docks at Miami Beach along 
with his 100-ft. ship—the Helma. The 
latter incidentally is also the name of his 
railroad car. 

Thomas E. Braniff, president of the 
T. E. Braniff Co. agency at Oklahoma 
City, has been elected a trustee of In- 
stitute of International Education, 
supervisor of educational programs for 
various government and private 
agencies. 

W. L. Stiles, past president of the 
San Antonio Insurance Exchange and 
Texas Assn. of Insurance Agents, who 
has been confined to his home, is re- 
ported to be improving. He is one of 
the few living charter members of the 
Texas association. 

Patricia Pennington, the daughter of 
Reed Penington, Denver general agent 
and Mrs. Penington, was married to 
Robert J. Brickel. Both are students at 
University of Colorado at Boulder. She 
is a senior in journalism and he is study- 
ing for a master’s degree in sociology. 
They had a wedding trip by air to 
Cuba over the holidays, returning had a 
few days with the Peningtons who are 
vacationing at Ft. Lauderdale, Fla. 

Neville Pilling, U. S. manager of 
Zurich, spent the Christmas holidays 
with his son and grandchildren at Or- 
lando, Fla. 

Ellis H. Carson, president of National 
Surety, used on his season greeting 
cards a “Christmas over Manhattan” 
scene depicting the company’s Down- 
town Manhattan home office roof gar- 
den. The snow-covered garden stands 
out in sharp relief from the blue back- 
ground of other skyscraper office build- 
ings. 

Roy A. MacDonald, assistant director 
of Health & Accident Underwriters 
Conference, in the next three months 
will lecture on accident and health in- 
surance at four universities in the middle- 
west. During the week of Jan. 8, Mr. 
MacDonald will be at Fenn College, 
Cleveland, for three days, and in_Febr- 
uary and March he will lecture at Michi- 
gan State College, Washington Univer- 
sity of St. Louis, and Kansas University. 

Herbert B. Thompson, recently named 
first deputy commissioner of the Michi- 
gan department, is returning to his desk 
late this week after a brief honeymoon 
trip to Texas with his new bride, Mrs. 
Margaret Francis, a department employe 
for some five years. The new Mrs. 
Thompson has been supervisor of filing. 


Burt Bulletin Editor 

Willard S. Burt has been appointed 
editor of The Bulletin, company publi- 
cation of American Surety. He joined 
the company in September and previ- 
ously had several years experience in 
the advertising and publishing field. 





United Advances Clarke 


E. STERLING FREEMAN, 381, re- 
tired since 1940 as state agent in lowa 
and Nebraska for Agricultural, died at 
his home at Omaha. Mr. Freeman start- 
ed in insurance in 1887 with the Duns & 
Alline agency at LeMars, Ia., later go- 
ing with the W. Del Freeman agency 
at Fremont, Neb., operated at that 
time by his father. He joined North 
3ritish & Mercantile in 1891 at Omaha 
and two years later was named special 
agent for Iowa, Nebraska and _ the 
Dakotas. The following year he was 
transferred to the western department 
at Chicago and in 1899 joined Milwau- 
kee Mechanics as state agent in Iowa 
and Nebraska. He went with Agricul- 
tural in 1907. Extremely active in in- 
surance organization affairs, Mr. Free- 
man had been serving as secretary of 
Nebraska Fire Underwriters Assn, since 
1931. He was president of that group 
the previous year. He also was active 
in fire prevention associations in Iowa, 
Nebraska and Minnesota, was most 
loyal gander of Iowa Blue Goose in 1912, 
and was a life member and served as 
vice-president of Fire Underwriters 
Assn. of the Northwest. He went to 
an Francisco temporarily in 1906 to 
adjust losses after the earthquake there. 

JOHN D. SAINT, 63, manager of the 
insurance department of Latter & Blum 
at New Orleans and for many years ac- 
tive in the work of agents’ associations, 
died. Mr. Saint served as special agent 
for the Godchaux & Mayer general 
agency at New Orleans until he went 
with the Percy agency at Baton Rouge. 
In 1926 he became a member of the first 





















JOHN D. SAINT 


Louisiana Insurance Commission when 
fire insurance rates became mandatory 
in the state. He then was appointed 
the first salaried manager of Louisiana 
Assn. of Insurance Agents, in 1933 be- 
came manager of the North Carolina as- 
sociation, and subsequently was man- 
ager of the Tennessee and Oklahoma 
associations. 
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aiter injuring a hip in a fall at his 
home. Mr. Myers, known as dean of 
the surety business at St. Louis, started 
in the early 1910s as St. Louis manager 
of American Surety. About 1919 he 
joined Fidelity & Deposit as associate 
manager at St. Louis with George 
Wendling. The agency then was known 
as Myers & Wendling. Several years 
later this agency was succeeded by 
Myers, Doenges & Co., Fred H. Doen- 
ges being the other member of the firm. 
In 1932 Mr. Myers was appointed a 
vice-president of Fidelity & Deposit and 
also of American Bonding. He retired 
in 1947. 

FRANK M. BACKES, 67, president 
of Stonewall Ins. Co. of Mobile, Ala., 
died at a hospital there. Mr. Backes had 
been with the company for 26 years, 
most of that time as president. 

GLADYS MILLS EBNER, wife of 
Milton D. Ebner, executive vice-presi- 
dent of Dubuque Fire & Marine, died 
suddenly at her home at Dubuque, Ia. 

JOHN C. RYAN, 48, adjuster at 
Utica, N. Y., for 17 years, died there 
after a long illness. He started in insur- 
ance with Globe & Rutgers at New York 


City. He was a past president of Na- 
tional Assn. of Independent Insurance 
Adjusters. 


HARRY F. CARROLL, 71, a mem- 
ber of Eggert-Carroll agency, St. Louis, 
died after a long illness. 

CHARLES H. HOLLAND, 33, 
prominent in New York and Philadel- 
phia insurance circles until about 20 
years ago when he went into the invest- 
ment business, died at Boston. Early 
in his career he joined Royal in London 
and was later its manager for three 
years at Melbourne. In 1910 he came 
to the U. S. and founded Royal Indem- 
nity. In 1922 he founded and headed 
Independence Indemnity of Philadel- 
phia. He was a pioneer in aviation in- 
surance. 

JOHN 
ee 7. k. 


H. CHESNEY, 72. owner of 
Manring agency of Middles- 
boro, Ky., died after a long illness. 
JOHN P. EVANS, partner in the 
Evans, Mills & Co. agency of Birming- 
ham, Ala., died at a private hunting 
lodge near Selma, Ala. He had been in 
the insurance business since 1925. 
THOMAS H. POLLOCK, 71, local agent 
at Wheeling, W. Va., died at Islamaroda 


Key, Fla., where he had gone for the 
winter. 

EDW — a we. KERNAN, president of 
the E. F. J. S. Kernan agency at 
Utica, N. Y., “aied. He had been in insur- 
ance since 1903. 

FRED A. RINGUEBERG, local agent 
at Lockport, N. Y., since 1908, died there 
on the eve of his 76th birthday. He was 


mayor of the city from 1946 to 1949. 
ARTHUR 8S. MORGENSTERN. 53, local 

agent at Seattle, died there suddenly of 

a heart attack. He started with the old 


H. E. Lippman & Co. agency there. He 
was a past president of the old Insur- 
ance Exchange of Seattle, which later 


became King County Insurance Assn. 

MRS. GERTRUDE JOHNSON, 72, for 
half a century a local agent in Milwau- 
kee, died after an extended illness. 








Policy Covers Police for 
Third Party Liability 


Policemen of Ashtabula, O., have ob- 
tained insurance in Royal Indemnity to 
protect them against judgments and to 
pay legal fees for claims arising out of 
performance of their duty. The cover- 
age was worked out by a committee of 
Fraternal Order of Police with Robert 
A. Elder, Ashtabula agent. The policy 
costs $10 a year, and there is a rider for 
an additional $10 which will protect the 
policeman while on the job to the extent 
of providing for legal talent if he is sued, 
and for payment of damages up to 
$10,000 unless he is sued for assault and 
batterv, in which case he will be de- 
fended, but must pay damages himself. 


Ersch Named G.A.B. Manager 


General Adjustment Bureau has ap- 
pointed R. C. Ersch manager at Sher- 
man, Tex., succeeding W. L. Furneaux, 
who has been transferred to New Or- 
leans as manager. Mr. Ersch has been 
with G.A.B. since 1945. 








STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago 
Dee. 31, 1951 





Div. Bid Asked 
Aetna Casualty ...... 3.00 87 89 
Meteea Fire ..ccccccse B88" 53 4% 
OGRE SAE cb cweccvvcs 2.50* 80 82 
American Alliance ... 1.50* 28% 30 
American Auto ...... 2.00 38% 40% 
American Equitable... 1.50 25 26% 
American (N. J.) .... 1.00 21% 23 
American Surety .... : 3.00 0% 52% 
DE waskvccneécawa 2.65* 62 64% 
Cameos. Fire ..scecece 1.15* 20 21 
Continental Casualty. 2.50* 63% 65 
Fire Assoc iation ..... 2.60 56% 58 
Fireman’s Fund ..... 1.60 55 57 
Firemen’s (N. J.).... .80 22% 23% 
CS DE ict ncensee 2.40* 53 55 
Globe & Republic.... .80 12 12% 
Great American Fire. 1.50* 33% 35 
Reemover Fite .occcce 1.60 32% 34 
Hartford Fire ....... 3.00* 130 133 
| Se? eee 1.80 34% 36 
Ins. Co. of North Am. 2.50* 70% 72% 
Maryland Casualty .. 1.00 20% 21% 
Mass. Bonding ...... 1.60 25 26% 
National Casualty ... 1.50* 27% 30 
National Fire ....... 2.50* 57% 59% 
National Union ...... 1.60 35 36% 
New Amsterdam Cas.. 1.50 32 34 
New Hampshire ..... 2.00 38 40 
i a, ee eee 1.20 29% 31 
CMe CASUEMY ..0500% 1.20 65 Bid 
Phoenix, Conn. ...... 3.00* 82 84 
PEOT, POEM. cicwcncvss 1.50* 27% 29 
SS. Paul F. & M...... .80 32% 34 
Security, Conn. ...... 1.60 31 33 
Springfield F. & M.... 2.00 43 45 
Standard Accident ... 1.60 33% 35 
rey : ckkecwneune 14.00* 606 612 
U. sae Cis weeeecess) Ge 42 54 
A ‘S. PEE ssadiedsee we 1.40 41 43 


*Inc ludes extras. 


Cienabien hits Bill to 
Be Introduced in Miss. 


A compulsory automobile liability in- 
surance bill will be introduced in the 
Mississippi legislature this month by 
Senator John Farese of Ashland, who 
has stated that he believes the people 
are now ready to accept such a law. The 
bill would call for $5-$10 limits with 
failure to purchase being punishable by 
a fine of not less than $100 or more than 
$500, or by imprisonment of not more 
than one year. 

A similar bill was introduced by 
Farese in the last legislature and was 
tabbed “do not pass” by the senate in- 
surance committee. Farese will be in 
the house in the next legislature. 


$40 Million Seattle Line 


City Light of Seattle, anticipating 
sale of $25 million of general obligation 
bands Jan. 8, has added substantially to 
its insurance program. Ail stations are 
now insured against business interrup- 
tion under a $25 million blanket fire and 
extended coverage schedule. In addition, 
the plants are insured against fire and 


C. perils under a premises blanket 
form pr A $15,825,000. Arranged 
through King County Insurance Assn., 


the insurance carried is 100% to value. 


New San Antonio Officers 


San Antonio Insurance Exchange has 
elected these officers: Gordon Friedrich, 
Sawtelle, Cary & McAllister, president; 
Carlos Coon, Browning, Coon, White 
& French, vice-president; Francis F. 
Ludolph, secretary-treasurer (39th con- 
secutive year). 

Owen Caldcleugh, John M. Coleman 
agency, reported that comments on the 


advertising program of the exchange, 
which stresses safety, had been favor- 
able. 





Elect at Charleston 


Charleston (S. C.) Board of Insur- 
ance Underwriters has elected George 
F. Von Kolnitz, III, president to suc- 
ceed E. L. Jagar. Robert C. Heffron 
was named vice-president, and Samuel 
FE. Harvey was reelected secretary. 


Ill. E.C. Hearing Deferred 


At the request of the companies, the 
Illinois department has deferred the 
hearing on E.C., windstorm and hail rate 
revisions, originally scheduled for Jan. 
10 to Jan. 31. 
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Many types of manufacturers making different 
kinds of equipment can face a situation similar to 
the one illustrated here. As an example, trouble is 
indicated when the sprinkler manufacturer asks— 
















“| manufacture automatic sprinkler heads and install 
my product on the premises of others. In undertaking one 
such installation, operations are suspended at the end 
of a working day to be resumed the next day. During the 
night a leak develops in a partially completed system and 
expensive material is damaged beyond use. Would | 
have coverage under my Manufacturers’ Liability policy?” 


This means TROUBLE . . . for YOU? Yes, if you don’t know 
the answer to this and other general liability questions 
and if you haven't insured your manufacturer 
properly. Why risk that possibility when it’s so easy 
to get your copy of the “General Liability True or 
False” from our Advertising Department. 


100th ANNIVERSARY IN THE UNITED STATES—ROYAL INSURANCE COMPANY, LIMITED 


ROYAL* LIVERPOOL 


9 | rsurance Group, “ 


CASUALTY FIRE* MARINE + SURETY 
150 WILLIAM ST., NEW YORK 38, N. Y. 


ROYAL INSURANCE COMPANY. LIMITED * ROYAL INDEMNITY COMPANY * AMERICAN & FOREIGN INSURANCE COMPANY + THE 
BRITISH & FOREIGN MARINE INSURANCE CO. LTD © NEWARK INSURANCE COMPANY + QUEEN INSURANCE COMPANY OF AMERICA 
THE LIVERPOOL & LONDON & GLOBE INSURANCE €O.. LID. * GLOBE INDEMNITY COMPANY + SIAR INSURANCE COMPANY 
OF AMERICA * THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. » VIRGINIA FIRE & MARINE INSURANCE COMPANY 


THE NEW ZEALAND INSURANCE 
COMPANY LIMITED 


William M. Houston — United States Manager 








United States Head Office — San Francisco — since 1875 
FIRE — MARINE — CASUALTY — AUTOMOBILE 
“SERVICE BEYOND THE CONTRACT” 
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Picture of a 


WESTERN SURETY AGEWNT.@ 


There are approximately 8500 of them— 
all happy and contented. 


Our aim—that there never shall be a 
better bonding company than the Western 
Surety Company. 


WESTERN SURETY 
COMPANY 


ONE OF AMERICA’S OLDEST BONDING COMPANIES 


175 West Jackson Bivd. 
Chicago, Illinois 


1706 Commerce St. 
Dallas 1, Texas 


Sioux Falls 
South Dakota 


21 West 10th Street 
Kansas City 6, Mo. 











Prepare Card for 
Fire Conference 
at Memphis 


The four-day program for the annual 
Fire Department Instructors’ Confer- 
ence at Memphis, Jan. 8-11, has been 
completed. This year the event is ex- 
pected to attract more than 1,000 fire 
prevention experts. 

There are a number of insurance men 
on the program headed by Richard E. 
Vernor, fire prevention department man- 
ager of Western Actuarial Bureau, who 
has been a guiding spirit of the confer- 
ence since its inception. Mr. Vernor will 
give the introductory remarks. The 
meeting is sponsored by Western Actu- 
arial Bureau and the Memphis fire de- 
partment. 

Other insurance people on the pro- 
gram include R. F. Hamm, Indiana Rat- 
ing Bureau; Percy Bugbee, general man- 
ager of | National Fire Protection Assn.; 
A. L. P. Schmeichel, West Virginia In- 
ce Bureau; M. I. Parker, Missouri 
Inspection Bureau; C. N. Clanton, Kan- 
sas Inspection Bureau; C. J. Setzer, Ohio 
Inspection Bureau; J. B. Wilkinson, 
Fire Insurance Rating Bureau of Mil- 
waukee; Dale K. Auck, Federation of 
Mutual Fire Insurance Companies; Wal- 
ter Plangman, Arkansas Inspection & 
Rating Bureau; H. H. Giddens, Employ- 
ers Mutuals of Wausau; R. J. Vander- 
beck, Eastern Underwriters Assn.; R. C. 
ae Mutual ‘Investigation Bureau; 
N. T. Ames, Oregon, Wis., local agent; 
H. E. Kuhiman, Oklahoma Inspection 
Bureau; George Tatnall, National Board; 
E. N. Davis, Underwriters Labora- 
tories. 

Mr. Vernor is chairman of the con- 
ference and Emmett T. Cox, also of 
Western Actuarial Bureau, is vice-chair- 
man. 


Parker-Allston, Kirschner 
Advertising Agencies 
Effect Working Agreement 


The insurance advertising agencies of 
Parker-Allston Associates, New York, 
and Kirschner & Co. of San Francisco 
and Los Angeles, have entered into a 
working agreement to provide coast-to- 
coast insurance advertising counsel and 
service. 

Kirschner & Co., headed by Herbert 
H. Kirschner, is now in its 29th year 
and handles the advertising of 30 insur- 
ance companies and general agencies 
west of the Rocky Mountains. Mr. 
Kirschner is public relations counsel for 
Pacific Board and past president of 
both the San Francisco Advertising 
Club and Advertising Assn. of the West. 

Parker-Allston Associates is now en- 
tering its 12th year and handles the 
advertising of 35 insurance companies 
and general agencies in the east. Ray- 
mond D. Parker, president, has been in 
the insurance business since 1910. His 
experiece embraces home office, branch 
office, general agency, field representa- 
tive, and department managerial duties. 
The 50th anniversary history of Insur- 
ance Society of New York which he 
wrote and produced won his agency 
nation-wide favorable publicity, while 
the Freedom Series which Parker-Alls- 
ton created for Crum & Forster won 
the Freedom’s Foundation gold medal 
and 4th place cash award in competi- 
tion with all types of business. 

No change of management in the 
two agencies is involved. ‘Rather, each 
will operate as the western or eastern 
department of the other, although there 
will be cooperation in planning nation- 
wide campaigns for their clients. 


Canada Independents Elect 


D. L. Cameron, Northwest Casualty, 
has been elected chairman of Western 
Canada Independent Automobile Insur- 
ance Conference. Vice-chairman is E. 


Cote, Halifax; treasurer, R. B. Plante, 
Halifax, and secretary, M. R. Ivey, 
Gore, District Mutual. 


January 3, 
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WANT ADS 





Rates $13 per inch per insertion—I Inch mini- 
mum. Limit—40 words per inch. Deadline 5 
P. M. Monday in Chicago office—I75 W. Jack- 
son Blvd. Individuals placisg ads are requested 
to make payment in advance. 

THE NATIONAL UNDERWRITER 
FIRE & CASUALTY EDITION 





CASUALTY UNDERWRITERS 


Western department of stock company has 
two openings for experienced qualified men. 
Excellent opportunity. 120 S. La Salle Street, 
Room 400, Chicago 2, Illinois. 








ASSISTANT FIRE INSURANCE 
EXAMINER 


Rapid growth of our companies requires an ad- 
ditional experienced fire underwriter. Splendid 
opportunity for conscientious young man. 120 S. 
La Salle Street, Room 400, Chicago 2, Illinois. 








RIGHT MAN FOR GROUP SALES 
Has a REAL lifetime opportunity NOW with one 
of America’s largest and fastest growing in- 
surance companies. Earnings are commensurate 
with experience, education, potential and prog- 
ress; other conditions ideal. Write us about 
yourself, your ambitions and your qualifica- 
tions. Your inquiries will be kept in strictest 
confidence. Address J-47, The National Under- 
writer, 175 W. Jackson Bivd., Chicago 4, Illinois. 








STATE AGENT 


A well established stock fire insurance company 
has opening for ex erienced young man to su- 
pervise Illinois exclusive of Cook County. Ex- 
cellent opportunity. Republic Insurance Com- 
pany, 309 West Jackson Bivd., Chicago 6, 
Illinois. Telephone HArrison 7-6670. 








AVAILABLE 


State agent. 19 years experience. Age 43. Fol- 
lowing among Missouri and Kansas agents. 
Multiple Lines. P. J. Picard, 1614 South Volutsia, 
Wichita, Kansas. Phone 7-5320. 








SPECIAL AGENT WANTED 


Stock fire insurance company has opening for 
young man to manage Cleveland district office 
and northern Ohio field. Excellent opportunity. 
In reply state age, qualifications and experience. 
Address J-48, oy National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illionis. 








SPECIAL AGENT 

GEORGIA and ALABAMA — Excellent oppor- 
tunity with long established fire insurance com- 
pany in well developed territory. Attractive 
resent arrangements and excellent future possi- 
bilities. All replies held strictly confidential. 
Our employees know of this ad. Address J-49, 
The National Underwriter, 175 W. Jackson Bivd., 
Chicago 4, Illinois. 








Large agency in West Texas city desires man 
between 25 and 35 years of age with both life 
and casualty experience. Preferably a veteran 
with college background. Unlimited opportunity 
for right man. Enclose photograph with letter 
giving qualifications. Address J-50, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 4, 
Ilinois. 








FIRE SPECIAL AGENT 

To travel principally in Northern Illinois and 
Southern Wisconsin for well established stock 
company. Good opportunity for experienced 
man. If interested contact us furnishing full 
particulars. Satisfactory salary arrangements 
can be made. Inquiries confidential. Address 
J-51, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 


2 








FIELD MAN WANTED 


between age 30 and 50, by large old line stock 
company, to travel. Texas. Prefer one with Texas 
experience, but not essential. Give complete 
information, age, references and experience first 
letter. Address J-52, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 
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Report Dewey May 
Propose Compulsory 
Auto Liability Law 


Prediction Made in N. Y. 
Times Article: Situation 
Causes Much Concern 


Governor Dewey of New York is seri- 
ously considering a recommendation 
that compulsory automobile liability in- 
surance be enacted in the state and may 
make such a proposal in his annual 
message to the legislature, according to 
the New York Times. He will also call 
for a drastic tightening of the state’s 
highway safety laws including compul- 
periodic vehicle inspections. 

Insurance companies and producers 
are convinced, the newspaper article 
says, that the governor will favor the 
compulsory insurance idea. To that con- 
viction, the reporter, Leo Egan, at- 
tributes a vigorous campaign of opposi- 
tion by insurance representatives, 
including several weeks of calling on 
individual legislators in their home dis- 
tricts. 

The article reviews state statistics on 
bodily injury and property damage, and 
quotes from previous speeches of Super- 
intendent Bohlinger, and of Henry S. 
Moser, general counsel of Allstate and 
president of National Assn. of Inde- 
pendent Insurers. 


sory, 


Bohlinger’s Statements Cited 


The article quoted criticisms of the 
present law that had been made by Mr. 
3ohlinger and summarized the objec- 
tions of insurers to it. 

Mr. Bohlinger was quoted at saying 
that his mind was still open on the sub- 
ject and that his department had reached 
no conclusions on it. The Times story, 
however, said that his speeches had con- 
vinced those in the insurance business 
that the state was leaning toward com- 
pulsory coverage. 

The greatest objection to compulsory 
insurance and that presenting the great- 
est concern to the business, said the 
article, is the “unmentioned objection 
that a compulsory insurance law might 
well force a reduction in commissions 
paid to agents and brokers. On automo- 
bile insurance alone they now amount to 
more than $50 million a year” in the 
State. 

The business is said to be ready for 
an all-out effort to defeat compulsory 
insurance in New York because it re- 
gards it as the bellwether state of the 
country on insurance legislation. It is 
feared that if a compulsory insurance 
law is adopted in New York, other 
states will adopt such laws as well. 

The following editorial appeared in 
the New York Times on the subject of 
compulsory auto insurance: 

“Compulsory liability insurance for 
automobile owners is an overdue, logi- 
cal next step in the steadily growing 
book of laws to protect the public, and 
we welcome the report that Governor 
Dewey may discuss the question in his 
annual message to. the legislature. 
Only Massachusetts has compulsory in- 
surance. Nearly all states have some 
form of motor vehicle financial respon- 


sibility law. New York law in recent 
years has moved gradually toward 
compulsion in a limited field. But the 


wide gaps still left ermphasize the in- 
consistency of present statutes. 

“It is probably a fact that those most 
conscientious, most responsible finan- 
cially and best able to compensate seri- 


XUM 


Gen. Accident Files 
Glass Cover Ex-Wind 


HARRISBURG — General Accident 
and Potomac have filed a 10% reduc- 
tion in premium in Pennsylvania on 
glass policies for risks covered by ex- 
tended coverage. Consideration for the 
reduction is exclusion of E.C. perils 
from coverage under the glass contract. 

Interpreted as a means of easing se- 
vere burdens on the casualty companies 
in catastrophes, and getting out from 
small losses, the action of the filing 
companies provides for effective release 
from the agreement of guiding prin- 
ciples on glass insurance reached by 
Assn. of Casualty & Surety Companies 
and National Board in June, 1950. Un- 
der the agreement the casualty company 
pafd losses up to $1,000, and fire and 
casualty participated on losses in excess 
of that amount. 

Casualty companies without fire affil- 
iates have been dissatisfied with the 
agreement, but felt it necessary to go 
along for the convenience of their 
agencies. This action, which may be 
followed by other independent casualty 
insurers, is the first positive step toward 
getting out of it. 

The endorsement reads: “In consider- 
ation of a 10% reduction in premium, 
this policy shall not cover a loss or 
damage due to explosion, riot, aircraft, 
motor vehicle, smoke, hail and wind- 
storm.” 


Urge Experience Rating in R. L 


The casualty committee of Rhode Is- 
land Assn. of Insurance Agents, follow- 
ing a conference with Commissioner 
Bisson, has urged members to use the 
experience rating feature for risks 
eligible under the state’s rating plan. 
According to the commissioner, many 
eligible risks are not being experience 
rated and, though such rating is not 
mandatory, it is believed it affords more 
equitable treatment. 








ous damage are the car owners 
that do, voluntarily, carry automobile 
liability insurance. Meanwhile those 
who shy away from the expense of 
carrying it incur no mandate to insure 
themselves or deposit security against 
future damage until after they have had 
one reportable accident! 

“The records prove clearly what com- 
mon observation and common _ sense 
already declare, that by no means all 
accidents are caused by repeaters. In- 
quiry has also disclosed that there are 
certain city areas, ‘congested’ areas, 
in which it is difficult or impossible for 
some car owners to attain insurance. 
Since it is in precisely those areas that 
the innocent public most needs protec- 
tion, the need for compulsory insurance 
is emphasized the more. 

“New York State has already accepted 
the principle of compulsory automobile 
insurance for owners under 21 years of 
age and for taxicabs. It has accepted 
it for the one-accident car—the dog 
that is allowed ‘one bite.’ There is no 
good reason why all car shouldn’t be 
insured to protect the public. One 
notable fact is that the older a car is— 
and the more dangerous mechanically 
—the less likely it is to be insured. 

“In our opinion the arguments offered 
by some insurance companies against 


very 


compulsory insurance are empty of 
persuasion. The steadily higher esti- 
mates on the value of human life, as 


witnessed in court awards and private 
settlement of claims, are testimony to 
recognition of earning power lost, and 
of families deprived, when a life is 
snuffed out on the highway, or when 
disabling injury occurs. The state owes 
protection to its citizens against haz- 
zards caused by the reckless, the care- 
and the financially irresponsible 
driver. And it should insist on better 
than a minimum protection.” 


less 


J. B. Robertson 
Resigns Employers 
Reinsurance Post 


J. B. Robertson has resigned as presi- 
dent of Employers Reinsurance after 35 
years with that organization. 

Mr. Robertson started his association 
with E nployers when he was a member 
of the law firm which handled legal mat- 
ers for the company. He joined Em- 
ployers as an attorney and later was 
general counsel. He became a _ vice- 
president before being elected president 
in 1942. 

Mr. ‘Robertson was instrumental in 
the 1930s in introducing the sliding 
scale commission to the casualty re- 
insurance field, and this basis of accept- 





= 








J. B. ROBERTSON 


ing reinsurance designed for reserve 
purposes was of help to many com- 
panies at that time. When financia! re- 
sponsibility laws were first being intro- 
duced and not all the companies were 
licensed in every state where such laws 
were in effect, he developed a plan for 
qualifying risks in those states where 
the direct writing company had not ap- 
plied for a license. 

Mr. Robertson has been repeatedly 
heard advocating rate adjustments in 
the liability lines where analysis and 
rate changes have lagged seriously in 
recent years. 

Though resigning as principal officer, 
Mr. Robertson will continue to serve as 
a director of Employers Reinsurance. 
His plans for remaining in the insur- 
ance business otherwise have not been 
announced. 


Canadian Automobile Rates 
Increased; Average Is 8.2%, 


TORONTO — Automobile insurance 
rates across Canada (excepting in Sas- 
katchewan and Newfoundland) have 
been increased substantially, according 
to joint announcements by the tariff, 
non-tariff and independent companies. 
The average increase for the country as 
a whole will be 8.2%. This announce- 
ment follows one made several weeks 
ago that Ontario rates are being ad- 
vanced an average of 7.5%. 

In Quebec province, the average in- 
crease will be 4.4%, New Brunswick 
4.4%, Prince Edward Island 23.5%, 
Nova Scotia 12.9%, Alberta 9.6%, Man- 
itoba 11.6% and British Columbia 19.3% 


Sterling has declared an extra divi- 
dend of 5 cents a share payable last 
Dec. 28 to stock of record Dec. 21. This 
brings total extras for 1951 to 25 cents 
per share, the largest ever. 


Insurers Irked in 
WSB Rules’ Bias in 
Blue Cross’ Favor 


Work Avalanche Due to 
Shifts to Noncontributory 
Plans Also a Headache 


While the new wage stabilization 
board regulation and resolution opened 
the flood-gates for the sale of health 


and welfare plans, insurance men in this 
field edge that 
these regulations Blue Cross 
plans. The insurance 
company plans can still be sold in com- 
with Blue but the new 
impose approval require- 
ments for the typical Blue Cross set- 
up but require approval for a number 
of teatures that give private insurance 
plans their edge over Blue Cross. Thus, 
on a non- approval basis, the insurance 
companies’ edge is blunted while the 
talking points that Blue Cross attempts 
to use in arguing its superiority over 
privately insured plans are left in- 
tact. 


Would Need Individual Approval 


This was probably not done inten- 
tionally, at least so tar as the board it- 
self was concerned. But as the controls 
now stand, they are the Blue Cross 
limits. Consequently, anything that an 
insurance company would provide differ- 
ing from Blue Cross, but conforming 
to the usual insurance-company pat- 
tern, would have to get individual ap- 
proval. For example, an insurance 
company makes no distinction between 
hospitalization in a regular hospital and 
a tuberculosis or mental sanitarium, In 
such cases it would appear that special 
approval would have to be obtained. 
The absence of such distinctions is one 
of the companies’ ways of competing 
with Blue Cross. 

In theory, Blue 
vantage, because 
pany could write 


the 
the 
superior 


are disturbed at 
give 


normally 


petition Cross 


controls no 


Cross has no ad- 
an insurance com- 
the same benefits. 
But the fear among insurance men is 
that since the Blue Cross limits are 
those in the regulation and resolution, 
the Blue Cross will have a psychological 
advantage as well as advantages of pro- 
cedure. 


Write Up to Blue Cross Limits 


What can be done is for the insur- 
ance company to write the plan up to 
Blue Cross limits, which require no spe- 


cial approval, and then provide that 
additional benefits will be _ effective 
retroactively as soon as the necessary 


approval comes through from the wage 
board. 

Efforts 
board to modify 
spect to the “review 
dicate whether a plan must get in- 
dividual approval or+not. A hopeful sign 
is that the resolution was drawn up as 
a separate supplement to the regula- 
tion with the idea that it could be modi- 
fied as conditions might warrant with- 
out necessitating the upsetting of the 
regulations themselves. 

Since the controls permit benefit plans 


being made to get the 
its resolution in 


criteria” that 


are 


to be non-contributory, it is obvious 
that there will be much pressure to 
change plans that are presently con- 


tributory to a basis under which the em- 
ployer pays all. This would release the 
employe’s contribution and give him 
that much more take-home pay without 
getting wage board approval for it. 
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1951 fo Be Fourth 
Worst in History 
a — for Traffic Deaths 


Figure Auto Deaths to 
Pass Military Fatalities 
by February 

1951 will 


according to the 
states 


accident deaths in 
37,500, 


Traffic 
total 
National 
that the year will be worst in that respect 
1941 and the ghest toll 


roughly 


Safety Council, which 


since fourth hi 
in history. 

Casualty & Surety 
that in 


Association of 


Companies estimates February, 
1952, 


the 


exceed for 


total of the 


automobile deaths will 


first time in history the 
nation’s military 

At the end of the 
the Korean war, on 
deaths in all U. S. wars since 


deaths since 1775. 

first 18 months of 
Dec. 25, military 
the Revo- 
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lution began had reached approximately 
1,004,000, according to the association's 
comparative study of war and _ traffic 
fatalities. The one millionth automobile 
traffic victim died Dec. 22, and on Christ- 
mas day the total deaths from automo- 
biles was only 3,500 below the all-time 
total of war deaths. 

The automobile will soon overcome 
the head start of 125 years that war had 
in this country, and during which 530,000 
military deaths occurred before one per- 
son died in an automobile accident. 
Traffic fatalities are now occurring sev - 
times faster than those of war. The mil 
lionth war victim died in Korea, Sept. 
3 or 4, and his civilian counterpart died 
110 days later. Traffic fatalities in No- 
vember, the National Safety Council 
said, totaled 3,460, a 7% increase over 
the same month last year, and for 11 
months the toll is 7% over the corre- 
sponding period of 1950. 

The growing number of deaths appar- 
ently was in direct ratio to increasing 
mileage, the council added. 


Queen in Casualty Field 
Royal-Liver- 
the casualty 
licenses have already 
been obtained in 35 states, District ot 
Columbia, and Hawaii, and application 
has been made in other states where 
multiple line operation is permitted. 


of the 
entered 


Queen Ins. Co., 
pool group, has 
field. Casualty 























Working For You 


he has the best 





—— 


AURICH- 
AMERICAN 


INSURANCE COMPANIES 


When one of your clients is involved in 


legal 





an accident. 


and litigation becomes unavoidable, you want to be sure 


protection available. Competent 


handling of court cases, of course, also reflects favorably 


on you, as the agent who placed the coverage. 


Zurich-American attorneys. coun- 
try-wide, have a splendid record 
of effective action—handling cases 
capably and with the greatest pos- 


sible consideration for your clients. 


Zurich General Accident and Liability Insurance Company, Ltd. 
American Guarantee and Liability Insurance Company 


HEAD OFFICE: 


135 S.LA SALLE ST., CHICAGO 3, 


ILLINOIS 


es 3, 1952 


Week Before Jan. 1 Is Real 


Busy in Massachusetts 


BOSTON—In the week between 
Christmas and New Year’s much of the 
population of Massachusetts queues up 
at motor vehicle registration offices to 
get automobile plates. It is usually 
chilly at this season, and last week it 
was unseasonably so, with wind blow- 
ing. At peak hours quite a few people 
had to stand in the frigid atmosphere, 
altogether an uncomfortable experience. 

Preceding this wait in line there was 
quite a scramble at the offices of agen- 
cies and companies throughout the state 
to get compulsory insurance, a statutory 
prerequisite to securing plates. The in- 
surance business was not always able to 
keep up with the crowds, and there 
Was some waiting here also. The as- 
signed risk plan was doing a land office 
business in downtown Boston, and 
offices of insurers writing a lot of auto- 
mobile bodily injury in the state were 
swamped with those returning from the 
assigned risk office to get their insur- 


ance. Elevator operators were announc- 
ing at the start of every upward run 
that “if you’re after insurance, get off 


at eight (or five or ten) and turn right 
(or left or straight ahead).” 


Rate Announcement Late 


As a practical matter the cause of 
the delay and the consequent globbing 


of the business is the announcement of 


rates by the insurance department. As 
of Dec. 27 last week commercial car 
and trailer rates had not yet been set 
forth. The registry of motor vehicle 
offices are in business right along. It 


is possible, if the rates were promulgated 
early, to have a couple of months in 
which to process the insurance and reg- 
istration, instead of a couple of weeks. 

Some agents process the registration 
application for clients early. This is 
necessary where the client has a low 
license number and wants to keep it, by 
mid-October. Registrations could be 
completed in the fall but nine-tenths of 
the motoring public won’t do the thing 
in two takes. 

Some motorists save themselves a lot 
of bother at year end by having good 
agents who see to the whole thing for 
them, including the waiting in line for 
registration. One agency, and there are 
probably others, who provide the serv- 
ice, does this; and on a single day last 
week spent $45 of its own money to 
youngsters for standing in line to get 
clients’ plates—at $1 an hour. This 
agency advances the money for plates 
and settles up after the big rush, for 
both insurance and registration. 

This agency starts in September get- 
ting ready, securing authorization from 
its companies to write the risks, putting 
files in order, etc. In these times of 
poor auto experience, there is a lot of 
underwriting of risks that has to be 
done at the agency level. 

The amount of service that can be 


rendered by the agency in connection 
with auto insurance in Massachusetts 
is extensive, and it has a very real 
value to customers. Or even non-cus- 
tomers. A motorist went into an 
agency the other day, after waiting in 
line at the registry office 24% hours, part 
of it out in the cold, to get help. He 
hadn’t filled out his application proper- 
ly. He was insured in a direct writer, 
but the agent helped with the form any- 
way, and he w ent back down the street 
to start his wait in line again. 


It is after Jan. 1 that policies are writ- 
ten, accounts straightened out and col- 
lected, or financing arranged, and rec- 


ords and statistics set up. This requires 
one or two months of diligent work and 
it is in this period that some of the 
offices have to put on extra help or 
resort to overtime. 


Collection Problem 


The basic delay of rate announcement 
thus creates a collection problem. On 
commercial cars last week agents were 
accepting down payments. Maybe the 
policies won’t get out and collections 
made till February. Of course, for all 
this the agent gets less commission than 
he gets anywhere else. However, agents 
say that if they have enough auto ac- 
counts, the business. still pays. One 
agency with about 2,000 cars on its 
books has two girls who spend the en- 
tire year on the automobile business. 
Besides the writing of the policies, etc., 
they spend a lot of time on endorse- 
ments throughout the year. 

Good agents in the state are trying 
to help assigned risk applicants, though 
there is no commission on such _ busi- 
ness. This aid consists of providing the 
applicant with a declination (two used 
to be required), explaining the proce- 
dure, and directing him to the assigned 
risk office in Boston. A few producers 
in Boston charge the applicant $10 and 
do the work and running around (it is 
probably worth it). 

One feature of the Massachusetts op- 
eration is that a company earns one 
assigned risk credit—it has to take one 
less for each new compulsory risk—new 
resident or new driver, for example. 
This makes an open market for insur- 
ance in the state. 


May Take Rates to Court 


Last week it was considered a distinct 
possibility that the insurers would go 
to court over the rates the insurance de- 
partment approved, less than half of the 
increase asked. One complaint oj in- 
surance people is that the commissioner 
regards the figures filed by the com- 
panies and the rates requested as _ bar- 
gaining amounts, which is of course not 
so. They are the minimum rates the 
companies are convinced they can op- 
erate with in the state, on the dreadful 
experience. 
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Reviews Disability, W. Cc. War Damage, 
Other Problems for N. Y. Self-Insurers 


The disability benefit maximum in 
New York undoubtedly will be raised to 
$30 a week to equal the unemployment 
insurance payment, James J. Regan, 
secretary of Self-Insurers Assn. of New 
York, said at the annual meeting of the 
group here. If a man is not working 
because he is ill, when he needs money 
most, he is certainly entitled to at least 
the same amount he would get if un- 
employed for other reasons, he noted. 

The workmen’s compensation board 
may also sponsor legislation in connec- 
with rehabilitation, for partial dis- 


tion 
ability for silicosis and may favor the 
imposition of a penalty for failure to 
make a first payment of compensation 


within 18 days of accident, as presently 
required by law. 


Miss Donlon Favors Fine 


Miss Mary Donlon, he recalled, favors 
imposition of a penalty of $25 upon the 
carrier or employer responsible for fail- 
ure to pay compensation within 18 days, 
with the fine going to a fund for the 
payment of administrative expenses. 
This would be extremely expensive, Mr. 
Regan said. His association holds no 
brief for late payments and believes the 
incidence of late payments should be 
diminished. But even those companies 
which have sickness disability plans 
that pay full wages from the very first 
day of absence do not have a 100% 
record of first payments within 18 days 
after disability. The association believes 
enactment of a law such as suggested 
by the board chairman should not be 
considered until the problem has re- 
ceived further study. 

He called attention to the compensa- 
tion court bill sponsored by Associated 
Industries of New York State. Increased 
W. C. costs in New York have been a 
matter of grave concern to industry 
in general; they exceed the costs for 
compensation in any other state in the 


country. One reason is the extreme 
liberality of construction of New York 
law, rather than benefits provided. 


The way the law is presently being 
interpreted in New York, about the only 
fact which is needed to establish lia- 
bility is to show that an injured person 
is employed, and occasionally even that 
is found under circumstances which 
would admit of reasonable doubt, Mr. 
Regan said. The W. C. board is the final 
judge of the facts. 

The bill which Associated Industries 
is sponsoring would set up a compensa-~ 
tion court with jurisdiction over all ap- 
peals in W. C. matters, with power to 
review the board on questions of law, 
fact and the entire record and with 
power to make an independent deter- 
mination. Labor, some legislators and 
the W. C. board oppose it. Though 
the chances of the proposal passing are 
remote, introduction of it may focus 
attention on the problem of increasing 
costs. 

The association members are much 
disturbed about war damage legislation, 
particularly as it effects W. C. Miss 
Mary Donlon, chairman of the W. C. 
board, has directed its counsel to send 
all the members of the W. C. advisory 
committee a copy of all pending bills 
with respect to war damage and has 


scheduled a meeting on the subject 
Jan. 8. 
Since December, 1950, the W. C. 


board has employed two part time doc- 
tors for rehabilitation; 448 cases have 
been referred for rehabilitation, more 
than 300 of them by the board and not 
by private insurers. Insurers refused to 
authorize treatment in 43 cases, doctors 
refused to transfer cases in 22 and 28 
claimants refused to accept authorized 
rehabilitation treatment. The W. C. 
board rejected 115 cases which had been 
proposed for rehabilitation. 

Miss Mary Donlon reported that 21 
cases of rehabilitation have been con- 
cluded, of them there have been marked 
improvement in six so that injured em 
ployes were able to resume old jobs at 
the same wages; there was considerable 


XUM 


improvement in five cases so that in- 
jured employes resumed other work at 
the same wages; there was minimal im- 
provement in two cases and no improve- 
ment in eight. 

There is a real need to have rehabili- 
tation specialists as part of the W. C. 
medical staff, Miss Donlon believes. 
There is further need for power of com- 


pulsion so aera workmen could be 
compelled, perhaps by withholding com- 
pensation, to take the treatments author- 
ized and recommended, according to 
Miss Donlon, She has said that her 
board is studying legislation, has con- 
sidered Massachusetts law, but believes 
the Missouri law better because it pro- 
vides for a medical board to pass on 
cases in dispute and which can if it be- 
lieves there is an unreasonable refusal 
to undergo rehabilitation treatments, 
Ww ithhold compensation. 

Self insurers do not object tc proper 
rehabilitation legislation properly ad- 
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ministered; rehabilitation is a desirable 
end and consists substantially of medical 
care. However, any law enacted should 
preserve and protect the rights of em- 
ployers to be heard and the money 
should not be spent uselessly on im- 
possible cases, Mr. Regan stated. 


The Wilkinson, Clark Clark & Bieser agency 
at Oklahoma City has been dissolved. 
Oscar Bieser is retiring from the firm 
to establish his own agency. John H. 
Wilkinson and Hugh Clark will con- 
tinue to operate under the name of 
Wilkinson-Clark. 
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Consumer Credit Insurance 
Group and Commissioners 
to Meet in Florida 


Consumer Credit Insurance Assn. is 
going to hold a mid-winter meeting at 
the Delano hotel, Miami Beach, Jan. 
11-13. Cecil Woods, president of Vol- 


unteer State Life, is president of C.C.I.A. 
At the same time and place there will 
be a meeting of the N.A.I.C. zone 3 
committee on credit life insurance with 
C.C.I.A. people. The zone 3 representa- 
tives are shaping up model legislation 
for submission. The commissioners 
committee consists of Georgia, Florida 
and Tennessee. 

Kirk A. Landon who heads an exten- 
sive organization at Miami dealing in 
all forms of finance company insurance, 
is chairman of arrange ingements. 


Cal. Seeking Actuaries 

The California department is recruit- 
ing nationally for experienced actuaries 
to take a civil service examination 
March 15, for a position with the state. 
The position pays $584 to $710 per 
month in California, and $644 to $782 
when working outside the state. Final 
date for filing for the examination is 
Feb. 23 

Requirements 
arial work with 


are three years in actu- 
a life or casualty com- 
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pany, consulting actuarial practice, or 
in comparable work in a government 
agency. Educational requirements are 
graduation from a college or an asso- 
ciateship or fellowship in the Society of 
Actuaries. Additional experience may 
be substituted for the required education 
on a year to year basis. 


San Antonio Claim Men Elect 

Newly elected officers of San Antonio 
Claims Men’s Assn. are Dick Johnson, 
Lloyd Caldwell Claims Corp., president; 
Arthur Creager, Globe Indemnity, vice- 
president; C. A. Weeber, Loyalty group, 
2d vice-president, and W. H. Great- 
house, A. B. Haston Claims Service, 
secretary. 


Ponder Defense Group Successor 


WASHINGTON — Whether a suc- 
cessor to the late William F. Lund, 
Pittsburgh insurance consultant, shall 
be appointed on the insurance advisory 
board of the Defense Department will 
probably await the next meeting of the 
board scheduled for Jan. 25, according 
to Director Kane. 

Mr. Kane has called a meeting of a 
surety industry committee for Jan. 4, 
the day after his meeting with the group 
committee. Matters connected with the 
defense program, defense contracts or 
the defense projects rating plan were 
on the docket for both meetings. 





Security with Service from the Beginning 


Results were far-reaching when Illinois and Iowa passed their first 
Workmen’s Compensation Act in 1917. Insurance carriers who had 
been writing employer's liability on coal mines in these states were 
hesitant to provide the coverage required by legislation which seemed 
to be radical at that time. Mine operators, with no insurance market 
available, had the choice of operating contrary to law, closing their 
mines, or assuming financial responsibility far beyond the dictates of 


Faced with the problem of securing adequate insurance protection 
for its mine-operating clients, who had looked to them for protection 
for years, a local insurance agency in Rock Island, Illinois, found a 
solution. With a deep sense of obligation and service, a meeting was 
held between coal operators and partners of the agency. The partners 
assumed the management of an organization which was eventually to 
become the Bituminous Casualty Corporation. 


To underwrite coal mines successfully, it was apparent from the 
beginning that Bituminous must employ specialists in the coal mining 
industry. Therefore, graduate mining engineers and men with practi- 
cal mining experience have handled the underwriting and safety en- 
gineering of the company’s coal mining division, from organization 


In 1932, the Company began writing compensation for other in- 
dustries, as well as mining. Today, although premiums developed by 
the coal mining industry represent only one-seventh (1/7) of the 
company’s writings, Bituminous’ coal mining department is still a 
separate division, managed and manned by underwriters and engineers 
who devote their time exclusively to the coal mining industry. 
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Pa. Compensation Benefits 
Are Sharply Increased 


The Pennsylvania legislature last week 
passed and sent to Governor Fine bills 
increasing benefits under the workmen’s 
compensation and occupational diseases 
acts. 

Maximum benefits for injury to a 
workman covered by compensation are 
increased from $25 to $30 a week, and 
the benefit period from 500 to 700 weeks. 
There is also a boost from $12,500 to 
$20,000 in the maximum aggregate of 
payment. 

The other bill eliminates the word 
“solely” from the occupational diseases 
act. The law previously specified that 
in the event of a worker’s death, pay- 
ment within the meaning of the act was 
required only if it were determined he 
died “solely” from injury or disease sus- 
stained or contracted in connection with 
employment. 

The governor 
sign the bills. 


has indicated he will 


Reissue Catastrophe Rules 


Day of Illinois has renewed 
the regulation of Novem- 
ber, 1950, as of October, 1951. This is 
the ruling having to do with catastrophe 
coverage on fire business providing for 
the minimum self-insurance of $100,000 
and providing for filing requirements on 
catastrophe coverages over that amount. 


N. C. Papers O.K. Rate Hike 


RALEIGH, N. C:—North Carolina 
newspapers are in the habit of protest- 
| ing vigorously when there is an upward 
revision in insurance rates in this state. 
|But they made no complaint at all 
against the $2,142,000 annual increase 
in auto liability which went into effect 
Dec. 17. 

Instead, the papers received the in- 
crease with editorials conceding it had 
to be done and that the drivers had no 
one to blame except themselves. Even 
those which in the past have complained 
most loudly when insurance rates ad- 
vanced found nothing to criticize in the 
approval given by Commissioner Cheek. 


Back Police Safety “Ads” 


Farmers Mutual Liability of Indian- 
|apolis is underwriting the cost of the 
|accident prevention campaign sponsored 
this year by Indiana state police. The 
company decided to bear the expenses of 
a program when it learned that the 
highway state police were planning to 
have a statewide billboard campaign on 
safe driving. 

The police provided a list of “high- 
accident” areas and the posters are 
being put where it is felt they will do 
the most good. 


Director 
and reissued 


Chattanooga Claim Paid 


Standard Accident, after a complete 
audit of his books, has paid the city of 
Chattanooga $50,000 covering the full 
amount of the bond of Alvin Shipp, 
former city treasurer, who confessed to 
a shortage of $53,386 in his accounts 
| existing since 1933. It is understood 
| that the city will seek to cover the re- 
| maining $3,386 out of Shipp’s personal 
| property. 








|Changes in House Organ 

“Protection,” house organ of Travel- 
| ers, appeared this week in a new format 
jand_ will 
| monthly 


henceforth be issued 
instead of a weekly schedule. 
| L. K. Porritt, editor of the publica- 
tion for more than 25 years, has re- 
linquished the editorial reins upon the 
advice of his doctor, but will continue 
| to serve in an advisory capacity and will 
|contribute articles and features to the 
publications as associate editor. 

| George Malcolm-Smith, assistant 
|manager of the publicity department, 
| has been appointed editor to succeed 
| Mr. Porritt. He is widely known as an 
author and lecturer in the insurance 
field and has also written some highly 
successful novels and a_ successful 
Broadway comedy. 


on a 
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Mass W.C. Rate Hike May 


Apply to Year-End Renewals’ 


Insurers still had some hope the fore- 


part of the week that the Massachusetts , 


department would approve a revision of 
workmen compensation rates in time 
for year-end renewals. It was expected 
the department would scale down the 
new “profit and contingencies” factor, 
with the result that the overall rate 
increase would be nearer 7% than the 
almost 9% sought by the companies. 

Deputy Commissioner O’Connel heard 
arguments of representatives of Massa- 
chusetts Workmen’s Compensation In- 
surance Rating Bureau at a hearing the 
end of last week and was_ studying 
briefs over the week-end. 


Martin Heads N. Y. Group 

Rankin Martin, resident vice-presi- 
dent of Standard Accident, has been 
elected president of Surety Managers 
Assn. of the City of New York. Ed- 
ward M. Brown, National Surety, is 
vice-president, and Fred Kehrli, Hart- , 
ford Accident, secretary. Mr. Martin ~ 
succeeds Putnam L. Crafts, Home In- 
demnity. 


Mid-Continent in Operation 

Mid-Continent Casualty, the new in- 
surer formed at Kansas City to special- 
ize in automobile coverages, now 
formally in operation. The company 
eventually will write all forms of in- 
surance except workmen’s compensa- 
tion and life. It is reinsuring the former 
Automobile Dealers Mutual and _ its 
affialite, Automobile Dealers Insurors, 
following approval at a joint hearing 
before the Missouri, Kansas and Colo- 
rado departments. Managing officer is 


is 


R. L. Flath, general manager and vice- 
president. Capital and surplus totals 


about $850,000. 


N. Henry, Pacific National Fire, has 
been elected president of Insurance Ac- 
countants Assn. of San Francisco, 














Check these points — 


Centrally located just 45 minutes 
from the heart of Chicago in 
suburban Highland Park. 

Stately Georgian buildings sur- 
rounded by 21 beautiful wooded 
acres overlooking Lake Michigan. 
No commercial distractions, no 
city turmoil. Keep your men to- 
gether in a quiet “country home” 
work-inspiring atmosphere. 

Privata beach and every recrea- 
tional facility on the grounds or 
close by. 

No extra charge for use of ball- 
room and conference rooms of 
varying sizes. 
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Convention or sales groups given first prefer- 
ence year ‘round. Write for full information. 
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Truman Names New Health 
Commission; A.M.A. Against 


WASHINGTON—President Truman 
has announced appointment of Dr. 
Paul B. Magnuson, former surgeon gen- 


eral of the veterans administration and 
a critic of the plan of Oscar Ewing, 
federal security administrator, and the 
administration plan for national com- 
pulsory health insurance, to head a new 
presidential national commission to study 
health problems of the United States 
and what should be done about them. 

Dr. Magnuson recently proposed a 
system of clinics for examination and 
diagnosis of patients’ condition on a 
basis of them paying what they could 
afford. 

That plan has been described as a 
middle ground between the Ewing plan 
and the American Medical Assn.’s pro- 
gram for setting up a cabinet Depart- 
ment of Health and providing federal 


grants to state-administered funds to 
finance medical care only to persons 
unable to pay for it. 

Dr. W. Cline, president of A.M.A., 


has declared there is no need for such 
a commission. Dr Gunnar Gunderson 
of La Crosse, Wis., a trustee of A.M.A., 
refused to serve on the commission. 
He charged it was packed with advo- 
cates of Truman’s socialistic compulsory 
health insurance plan. 


John Hancock Raises 
Group A. & H. Rates 


Rate increases on John Hancock Mu- 
tual Life group A. & H. coverages, 
affecting new business only, went into 
effect on Jan. 1. On existing policies, 
experience rating will be used as for- 
merly. 

Clarence W. Wyatt, 





vice-president, in 





commenting on the move, referred to | 
the decreasing margin between gross | 


premium and net cost. 
the rate structure has taken a downward 
course while claim losses and costs have 
turned upwards, he _ said. Increased 
wages and costs of materials have offset 
the substantial savings effected through 
recent improvements in administrative 
techniques. Higher claim losses have 
resulted from the effect of inflation upon 
hospital, surgical and medical costs, and 
from the changing ideas as to what con- 
stitutes an acceptable standard of his- 
pital service and medical care. 
that A. & H. benefits have become in- 
creasingly a part of the basic wage 
pattern has contributed toward 
situation, he declared. 

Such current influences, stated Mr. 
Wyatt, as the new and unexpected con- 
tingencies created by state compulsory 
disability benefit laws, and the entrance 
of marginal workers into industry due 
to a defense economy, also narrow the 
margin between gross premiums and net 
cost. 


Behnken Mass. Indemnity 
Seattle General Agent 


Massachusetts Indemnity has estab- 
lished a new general agency at Seattle, 
with G. B. Behnken, formerly with Fire- 
man’s Fund A. & H. department at 
Seattle, as general agent for Washing- 
ton and Idaho. 

Mr. Behnken entered insurance 
1932 with Travelers and later was with 


In recent years | 


The fact | 


this | 


in | 


Massachusetts Protective and Paul Re- | 


the H. R. Henderson agency of the 
latter company. He joined Occidental 
Life in 1947 and the following year took 
charge of Fireman’s Fund A. & H. de- 
partment at Seattle. He expects to 
establish offices at Spokane and Tacoma 
early in 1952. 


Mutual Benefit Premiums Up 

Premiums of Mutual Benefit H. & A. 
in 1951 will be in excess of $91 million, 
according to President V. J. Skutt. This 


®@ vere Life, going to Seattle in 1941 with | 


will be an increase of better than $3 
million, and Mr. Skutt is optimistic 
about the outlook for this year, stating 
that “with the increased cost of being 
sick or hurt facing the American family 
today, health and accident insurance will 
find even more favor with the insurance 
buyer.” He said he expects a 10% in- 
crease in premiums in 1952. 


E. A. Smith Joins Peerless 
Casualty in A. & H. Post 


Edmund A. Smith has joined Peerless 
ery: | as superintendent of the 
A. & H. department at the home office. 

“ate. Smith was graduated from Buck- 
nell University in 1933, later attending 
graduate school at New York Univer- 
sity. In 1937 he went with the 
life, accident and group claim de- 
partment of Travelers at New York. 
He joined the Sullivan agency there in 
1948 as supervisor of A. & H. under- 
writing and production, in 1949, was ap- 
pointed superintendent of the New York 
branch of the A. & H. department of 
Loyalty group. He is a past president 


AMERICA’S No. | PLAN 


First and Renewal Premiums for 
as long as you keep policies in farce 


and serve all clients better 


ASK FOR CONTRACT DETAILS TODAY 


through Continental 


of A. & H. Club of New York and for 
the past three years has been an in- 
structor in A. & H. for Insurance So- 


of New York. 


ciety 


Fete Cincinnati Girls 


CINCINNATI—The Cincinnati Assn. 
of Accid ent & Health Underwriters 
gave a Christmas party and dinner for 
girls of the Hillcrest school. Officials of 
the Hamilton county welfare depart- 
ment were guests. ‘R. G. Myers, gen- 
eral agent of Massachusetts Protective, 
president, presided. 


Wash. Blue Cross Rates Up 


WASHINGTON — Group Hospital- 
ization (Blue Cross) and Medical 
Service (Blue Shield) here have in- 
creased rates effective March 1, due to 
increased costs of medical care. Bene- 
fits will be enlarged, including annual 
potential 84 days’ hospitalization, com- 
pared with 30 days. 

Individual contracts for hospital serv- 
ice will be increased 40 cents per month 
to $1.70, family contracts by 70 cents to 
$3.70. Individual medical service con- 
tracts will remain at $1 per month, and 
family contracts will be increased by 
50 cents to $3.20. 





Your Business 


PAYS YOU 


Full Commissions on 


- + no limit 


GIVES YOU 


Local Claim Service and 
Handling Facilities 


HELPS YOU 


Add more volume faster FREE 











CASUALTY 21 
Travelers Ups Forsberg, 
Makes Other Changes 
Travelers Indemnity has announced 


several changes. 
Randolph W. 
Forsberg, formerly 
assistant manager 
at Manchester, 
H., has been pro- 
moted to manager 
at New Haven. 
Five field super- 
visors have been 
promoted to assist- 
ant managers. 
They are Orville 
W. Caseley 
at Boston; ‘Richard 





T. Washburn, New > 

Haven; Robert H. vepiia idotasneicies 
Cockerell, Fresno; Harold A. Tucker, 
Charlotte, and Richard Swayne, Stock- 
ton, Cal. 

\. Richard Mead, Jr., recently re- 
turned from military service, has been 
reappointed field supervisor at New 
York City. 
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The Best Costs Less 


PAYS YOUR CLIENTS 
AND THEIR FAMILIES 
as much as $1500 


for Each Sickness or 
Accident when confined 
in ANY hospital... 
Plus up to $300 
Surgical Schedule 


Not Limited 

as to number of 
disabilities covered 
in any one year 


Choice of Doctor 
and Service 





CONTINENTAL CASUALTY COMPANY 


General Office: Chicago 
Established in 1897 





Associated with ‘ 
Continental Assurance Company 
Transportation Insurance Company 

310 South Michigan Avenue 

Chicago 4, Illinois 











Ae ALTY 


aeaiianle at New York City. 
William H. 


Hines, assistant manager 


at Los Angeles, has moved his head- 
quarters to San Diego, and Ward A. 
: ; oa 
Crane, field supervisor at Jacksonville, 


SETTLEMENT OF 





ALABAMA \ 
Back in 1702 the — \\ 
French Governor of ™* KEP 
Louisiana, Jean Baptiste Le 
Moyne, founded Fort Louis. Nine 


years later the settlement moved 
south to the present-day site of 


Mobile. 





Fla., 
Miami. 


Casualty, 
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has transferred headquarters 


Edward F. Kelly formerly with Aetna 
has been appointed casualty 









\ 

Fort Mims was the 
scene of a large scale 
massacre by the Creek Indians i in 
1813. Shortly after, General An- 
drew Jackson and his men de- 
feated the Indians at the Battle 
of Horseshoe Bend. 


ALSO A HIGH SPOT 


among insurance agents is the service of these great 


companies. They know they get speedy, efficient service . . . 


claims are paid promptly . . . and they 


office co-operation. 


Security and Industrial. 


HAWKEYE=SECURITY INSURANCE CO. 
INDUSTRIAL INSURANCE CO. 


Des Moines, lowa 


got constant home 


That’s why the trend is to Hawkeye- 








Multiple line underwriting calls for a review 
of your Reinsurance requirements. 


Our trained staff can be of valuable assistance 
in helping to work out your problems. 


eA MERICAN 
REINSURANCE Grou/s 
99 John Street, New York 38, N. Y. 


Casually « Fidelity ° Surely e Fre « Marine 
and hed Reinsurance 





special agent of Atlantic Mutual at 
Syracuse. 


Aetna Casualty Opens New 
Branch at Reading, Pa. 


Aetna Casualty has opened a branch 
office at Reading, Pa., covering the ter- 
ritory formerly supervised for a number 
of years by the Essick & Barr general 
agency. 

Joseph W. Essick and J. H. Barr, who 
have headed the firm since its inception, 
have retired from active management, 
although they will continue to be asso- 
ciated with the organization. John W. 
Homer, Jr., and John J. Moran are in 
charge. Mr. Homer has been secretary 
and Mr. Moran assistant treasurer of 
Essick & Barr. 

George E. Rhine, who has been super- 
intendent of agents at Washington, will 
be in charge of the new Aetna Casualty 
office. Vincent T. Reagen will be super- 
intendent of the bond department; 
George R. Major, superintendent of 
underwriting; Paul E. Sprowls, agency 
supervisor, and L. R. O’Donnell, cashier. 
The office will occupy the former Essick 
& Barr space at 533 Penn street. 


Lutz With F. F. Richardson 

George E. Lutz has been appointed 
managing underwriter of the casualty 
department of F. F. Richardson, Inc., 
New York general agency. He has been 
with Great American Indemnity. 


Holden Joins Potter Agency 


Gerry R. Holden, Jr., superintendent 
of agents for Aetna Casualty in Georgia, 
Florida, Alabama and South Carolina 
for five years, has resigned to join the 
Potter agency, Aetna representative at 
\tlanta for 33 years. 

Mr. Holden started with Aetna Casu- 
alty in 1936, and for a number of years 
was an instructor in the home office 
sales course. 








COMPENSATION 


Texas Compensation Rates 
Are Revised Upwards 


Workmen’s compensation rates in 
Texas have been revised upwards. The 
average increase for industry groups 
before applying wage level adjustment 
factors and the offset for increasing the 
weekly payroll limitation is: For manu- 
facturing, 1.9%; contracting, 16.4%; oil, 
7.7%; all others, 10.9%. 








The changes are effective Feb. 1, to- 
gether with changes in rules, rating 
values, classifications and endorsement 
forms. 


The board adopted for rate adjustment 
calculation a profit and contingency fac- 
tor allowance of 1.5 points, a loss allow- 
able for 57.80%, and an expense allow- 
able of 40.70%, including a 0.7% offset 
for the $10 expense constant. 

The commissioners took no action on 
the proposal of National Council of 
Compensation Insurance that the eligi- 
bility requirement for experience rating 
be increased from an average premium 
of $300 to $500, and no action is being 
taken on the proposal that a three-year 
retrospective rating plan be adopted to- 
gether with three-year guaranteed cost 
discounts and rules providing for the 
writing of three-year or continuous poli- 
cies. 


Ohio W. C. Probers Named 


COLUMBUS — Oliver C. Schroeder, 
Jr., of Western Reserve University, 
Cleveland, has been named by the Ohio 


program commission to head a commit- 
tee to investigate the Ohio industrial 
commission and its enforcement of work- 
men’s compensation laws. The general 
assembly directed the Ohio program 
commission to make the investigation 
aiter Gov. Lausche vetoed a bill setting 
up a special legislative committee to do 
the work. 


The commission will investigate prac- 
tices before the industrial commission by 
attorneys and others; methods used in 
determining, fixing or establishing em- 
ployer classifications and premium rates 
collection, maintenance, 
disbursement of state 


insurance funds; 


administration of the medical section, 
and all matters which the commission 
may consider desirable or necessary. 





To Discuss Rehabilitatier 


Compensation insurers will be well 
represented at a conference of Institute 
for the Crippled & Disabled at New 
York City Jan. 16. 

Stanwood L. Hanson, assistant vice- 
president of Liberty Mutual, is one of 
the speakers. Among those to attend 
are Henry D. Sayer, compensation in- 
surance rating board; James J. Regan, 
Assn. of Self-Insurers; Raymond N. 
Caverly, vice-president of F. & C., and 
G. E. Mulligan, compensation claims 
manager of American Surety. The 


investment and 


morning program is devoted to rehabili- : 


tation in angen cases. 


inennens May Rega Dees. 
Compulsory Auto Rate Hike 


While company reaction to the Mas- 
sachusetts department's order increasing 
compulsory automobile rates by 
hasn't crystalized into a definite action, 
there is strong indication that appeal 
may be made to the state’s supreme 
court. The companies, which contend 
that an increase of at least 23% is 
needed to merely break even, have until 
Jan. 8 to file their appeal. 

It is not expected that an appeal would 
have much effect on rates this year. The 
major issue would be a refinement of 
the methods used to determine rate 
adjustments. The three-year average, 
1948 through 1950, was used for the 
current increase. The companies argue 
that this dilutes the bad experience of 
1950, resulting in an inadequate rate 
level. 


9.7% 


Casualty Association Names 
N. M. Woods in Claims 


N. Morgan Woods has been 
manager of the claims bureau of Assn. 
of Casualty & Surety Companies. Mr. 
Woods joined the association in 1940, as 
special agent in the Atlanta office of the 
claims bureau. He has been special 
agent in charge at St. Louis since 1941, 
when that office was opened, except for 
a two-year period in the navy. 


Lumbermens Mutual Cas. 
Premiums Pass $100 Million 


Premiums of Lumbermens Mutual 
Casualty in 1951 exceeded $100 million, 
according to Chairman James S. 
Kemper. The $100 million ‘mark was 
passed after 111%4 months, and exceeds 
the 1950 total by nearly $10 million. 

Lumbermens will pay federal income 
taxes of more than $1 million in 1951, 
and dividends to policyholders will ap- 
proximate $11,750,000. 


Open New L.A. Offices 


The new Los Angeles headquarters of 
Swett & Crawford, Pacific Coast gen- 
eral agents, and the home office of 
Pacific Indemnity at 3450 Wilshire boul- 
evard was opened for business Jan. 2. 
They are occupying about 65,000 feet of 
floor space on the 2nd, 3rd, 4th, 5th and 
11th floors of the building. 

Since 1926, the two organizations 
have been located in the Pacific Finance 
building and ‘Roosevelt building in down- 
town Los Angeles. 


named 





Centennial in New Denver Home 


Centennial Casualty of Denver has 
moved into a new home office at 1645 
Court Place there. The company owns 
the four-story brick building at that 
location and has remodeled the second 
floor into office space. 


-_ 
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FULL SPEED AHEAD 


Producers Can Write 


Group, Leave WSB 
Headaches to Others 


The important thing about belated 
WSB group insurance regulations is not 
that there are still a number of ques- 
tions to be answered but that the regu- 
lations permit the writing of much group 
stabilization and that the producer can 
go ahead and sell cases today and leave 
the technicalities to insurance company 
men. 

There is every indication that the 
wage stabilization board intended gen- 
eral wage regulation 19 as a pretty static 
document, but that the agency will not 
be adverse to amending resolution No. 





78 in which review criteria are estab- 
lished. If these maximums prove flex- 
ible, the insurance companies. can 


straighten out their difficulties eventu- 
ally with the WSB. On the whole, the 
regulations do not seem to have been 
accepted unfavorably by insurance peo- 
ple. 


Delays Are Likely 


Wage-hour division offices through 
the country do not yet seem to have 
the special forms requisite for filing of 
all cases with the WSB board in Wash- 
ington. So far no one can answer such 
questions as how much delay there will 
be in Washington in processing cases 
that require review. It is not clear 
whether cases which have been filed 
with the WSB for some months will 
have to wait 30 days before they can 
consider an automatic plan approved. 
The question has arisen whether the 
new cases are to be considered entirely 
separate from what has already been 
established on the same groups. It is 
not plain whether plans will be permitted 
to go back to Jan. 1 once they are ap- 
proved by WSB. Apparently the strat- 
egy will be for the companies to get 
approval of the parts of their plans 
which qualify for automatic approval and 
then wait for the sections of the plan 
requiring formal approval to pass the 
board. Apparently WSB_ will permit 
such a piecemeal procedure. 

Many Cases Automatic 

A large percentage of the group cases 
that would ordinarily be written will 
qualify for automatic approval by the 
board. They are cases where the em- 
ploye pays at least 40% of the cost of 
the insurance and on which any benefit 
may be granted without reference to re- 
view criteria maximums or they are 
cases in which the contribution of the 
employe is less than 40% but in which 
provisions fall below review criteria 
maximums. Some dependent coverage 
may have to be held up separate from 
worker coverage, because in the case 
of coverage for dependents the employe 
employe is less than 40%. but in which 
contribution must be at 40% or more 
gross cost, the coverage must be limited 
to an employe’s spouse and children 
under 19 years of age and all the benefits 
cannot contain any feature listed among 
the review criteria. In other words, all de- 
pendent coverage must not exceed the 
review maximums and must feature 
employe contribution of at least 40% or 
it cannot qualify for automatic coverage 
and must be referred to the WSB tri- 
partite committee. 


Discuss Insurance of Aged 


A variety of subjects of insurance 
interest are discussed in the annual re- 
port of the New York state joint 
legislative committee on problems of the 
aging which has just been distributed 
by Senator Thomas C. Desmond, New- 
burgh, chairman. The 315 page re- 
port is entitled “No Time To Grow 
Old.” 

Writers discuss pensions, social se- 
curity, and group life and group health 
and hospitalization insurance for older 
persons. 


XUM 


There is general disatisfaction with 
the $50 monthly maximum placed on 
the earnings of a retired individual 
qualifying for social security payments, 
and many suggestions that the act be 
extended to cover everyone. 

R. A. Hohaus, actuary, Metropolitan 
Life, has an article on group life in- 
surance and its relationship to the em- 
ployment of older workers. Louis H. 
Pink, former New York superintendent 
of insurance, now president of Asso- 
ciated Hospital Service of New York, 
and a trustee of Mutual Life, discusses 
both life and hospitalization insurance. 


Court Rules Validity of 

Cancellations Doesn't 

Hinge on Premium Return 
Effective cancellation is not depend- 

ent on refund of unearned premium 


when the policy provides that insurer 
may cancel by mailing to insured the 


usual five-day cancellation notice, ac- 
cording to a ruling of Ohio supreme 
court. Fhe case was Gibbons vs. Kelly, 


American Casualty, CCH 37 (Automo- 
bile) 571. 

Gibbons recovered a judgment against 
Kelly on account of personal injuries 
sustained as a result of the latter’s neg- 
ligence in the operation of his automo- 
bile. The judgment not being paid, 
Gibbons filed a supplemental petition 
against insurer. 

The insurer sent the cancellation no- 
tice to Kelly, citing non-payment of 
premium. The premium, however, ac- 
tually had been paid, but the court held 
this had no significance in the case. 
Under terms of the policy, the insurer 
was not required to give reason for can- 
cellation, and the fact that an incorrect 
reason was given had no effect on the 
validity of cancellation. 

The agent, instead of sending Kelly 
the pro rata return premium, credited it 
as a partial payment on premiums for 
other policies which Kelly had the agent 
take out for him with other insurers. 

The court stated that while there is a 
class of cases which hold that both no- 
tice and the return of the unearned pre- 
mium are required to terminate the 
insurance, they did not affect the cur- 
rent case because the policy did not 
contain such a provision. In the ab- 
sence of legislation, cancellation provi- 
sions are those set forth in the policies. 
Refund of unearned premiums, there- 
fore, is not a condition, either precedent 
or subsequent, to effective cancellation. 
The insurer merely is indebted to the 
insured for the amount of such unearned 
premium. 


Rules Ky. Hospitals Can’t 
Insure Against Misfeasance 
FRANKFORT, KY. — State Tuber- 


culosis Sanatoria Commission can’t in- 
sure its hospital patients against 
carelessness or ignorance of doctors, sur- 
geons, nurses and attendants, under an 
opinion rendered by Assistant Attorney 
General Holifield. 

Kentucky statutes do not provide for 
such insurance because state and county 
hospitals and private charity hospitals 


are not liable in such cases, Holifield 
said. : on. 
Replying to a query from W. T. 


Hockensmith of the insurance depart- 
ment, Holifield said the statutes author- 
izing property insurance do not cover 
patients in hospitals. 


Crashed Plane — 


Aero Associates had the coverage, 
placed in the London market, on the 
Continental Charters, Inc., two-engined 
plane that crashed near Salamanca, 
N. Y., killing 26 of 40 on board, accord- 
ing to aviation market sources. Aero 
declined to comment. 

The hull was insured by U. S. Avia- 
tion Underwriters until a little more 


than a month ago. Liability was carried 
in the London market. 

The plane was the same type that 
crashed near Newark several weeks ago, 


HeNATIONAL UNDERWRITE 


killing 56. That plane also was in Aero 


Associates, giving it an unfortunate 
experience in the last few weeks of 
1951. Apparently an unusually high 


amount of coverage was carried on the 
hull. Some of these type planes have 
been bought war surplus from the 
air force for small amounts. 


as 


Six New Bureau Members 

National Bureau of Casualty Under- 
writers has elected to membership Lon- 
don Assurance and Manhattan F. & M. 
of the London Assurance group; Albany, 
Atlas and Quaker City F. & M. of the 
\tlas group; and the Excelsior of New 
York. National Bureau membership now 
totals 139 companies. 





O. Roy Carlson, assistant secretary of 


23 


CASUALTY 
American, has been spending three 
weeks on field inspection in Texas. 


° ° 
Open Birmingham Branch 
Travelers has opened a new branch 
office at Birmingham, Ala. The com- 
panies have maintained a claim and en- 
gineering office at Birmingham for 20 
and until now business in Ala- 
bama has been supervised and serviced 


years 


by branch offices at Atlanta and New 
Orleans. 
Jemison - Seibels, Inc., Birmingham, 


which has represented Travelers since 
1903, will continue its representation. 


Rhode Istand Insurance Women will 


hold a Valentine party at Providence 
Feb. 7. Ina Dunn, Insurance Underwrit- 
ers Agency, and Hope Morton, Employ- 
ers group, both of Providence, are in 


charge of arrangements. 





PROBLEM: 


"Here's a nice order for 


something new and unusual in 
insurance, which my com- 
panies cannot write." 

"| want to take care of it but 


how in the world will | handle 
it?" 


INSURANCE EXCHANGE 


DO YOU EVER HAVE A 
PROBLEM LIKE THIS? 






ALL FORMS OF INSURANCE WRITTEN BY 
LICENSED INSURANCE COMPANIES 


LLOYD’S OF LONDON 


Inquiries invited from Agents and Brokers for types of insurance of a 
Special Character, not easily obtainable from regular Licensed Insurers. 


A. F. SHAW & CO,, inc. 


Phone WAbash 2-1068 


ANSWER: 


Refer to A. F. Shaw & Co., 
Insurance Exchange, 
Chicago, Illinois ’ 
For satisfactory solution of 
your problems. 


CHICAGO 4, ILL. 











BEekman 3-5010 


PRITCHARD and BAIRD 


99 John St., New York 38, N. Y. 


WOrth 2-3166 
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CONSULTANTS AND INTERMEDIARIES 
“WE ARE WHAT WE DO” 
CASUALTY @® SURETY @® FIRE @® MARINE 
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NOT FAR AWAY 








Use of Electronic Devices 
in Fire, Casualty Fields 


\ growing number of fire and cas- 
ualty people are watching developments 
in the field of electronic computing and 
calculating devices, with the growing 
conviction that eventually, and perhaps 
in the not too distant future, the re- 
markable performance of such devices 
will be adapted to practical use in fire 
and casualty procedures. Progress in 
this adaptation is of special interest, of 
course, to those who work with the 
figures of the business, and at a recent 
conference of Insurance Accountants 
Assn. there was an informal but spirited 
and enlightened discussion of the sub- 
ject. E ; 

Participants were E. G. Crapser, vice- 
president of Pacific Fire and chairman 
of the accountants’ electronics commit- 
tee: A. M. Hathaway of the Boston; 
William B. Maley, North America, and 

W. Braisie of Remington-Rand. 


No Limit to Uses 


There is apparently no limit to the 
use that could be made of electronics in 
business, Mr. Crapser said in his re- 
port. Perhaps not all of the applications 
are practical. Several companies and 
research personnel working on _ elec- 
tronic devices have asked Mr. Crapser 
to let them know what the fire insurance 
problems are so they can have them in 


mind as they dev elop the devices. They 
are devices and not machines — they 
use few if any moving parts. | 

Many developments and _  improve- 


ments are ahead, and Mr. Crapser ex- 
pressed hope that the cost of the devices 
will decline to reasonable proportions. 
But their performance is ne 
Speeds are so tremendous it is easy to 
visualize doing a great deal more work 


than is done today in the fire business 
and doing it more often. Work that 
might take 20 days to do on ordinary 
tabulating machines can be done in 12 


hours. It is possible all work may be 
done on a day-to-day basis so that the 
taking off of statistics or figures for an- 
nual statements would only be a matter 
of adding the last day and printing the 


results. ; = 
While this is greatly over simplified, 
it is within the realms of possibility. 


The practical approach could be a com- 
bination of day-to-day work and month- 
ly, quarterly and annual summary work 
similar to the present punch card pro- 
cedures. The speeds are so tremendous, 
however, that most summarizations are 
practical on electronic devices without 
any previous pre-sorting. Work can be 
taken in any order whatsoever; if the 
number of totals to be summarized 1s 
not too great (3,000 to 4,000) the elec- 
devices can do it so rapidly it 


tronic 
does not need to go through a ‘pre- 
sorting operation. 
Anything on the Policy 

A scanning device has been devel- 


oped, but Mr. Crapser knows of no elec- 
tronic development that is planning to 
use it. All present electronic develop- 
ments that he knews of must be man- 
ually transferred to a tape of some sort. 
There are developments whereby this 
tape could be prepared as a by-product 
of a typing operation. For example, in 
writing policies all information typed on 
the policy can be put on tape. This 
means not only the type of abstract usu- 
ally made up, but a complete copy of the 
policy, so that any bit of information 
shown on the policy can be reproduced, 
assembled, tabulated, etc., whenever 
needed.’ 

There are rumors of an automatic file 
so that every policy in force with the 
complete information could be put on 
tape and kept in the file. By requesting 
the information, the results would show 


up on a scanning device or in the form 
of a typed copy or possibly a photo- 





stat. At least three companies are work- 
ing on such a development. 

Mr. Crapser can visualize attachments 
for producing tapes which could be 
placed on all typewriters used to pre- 
pare policies, loss pockets and other 
original data. Thus there would be a 
complete record of every item written, 
every loss set up, etc. When policies 
are allotted to an agent, a tape could be 
prepared of all the numbers allotted. 
Some sort of numbering device would 
put the information on the tape, making 
it unnecessary actually to punch each 
number. 

From this tape and the tape prepared 
from the typing of the policy, a fire 
company could get an automatic check 
ef the allotment record. The master 
tape would be made up representing 
National Board classifications in total, 
together with the proper code numbers. 
By processing the tape of business writ- 
ten and losses set up, the proper codes 
can be placed on the premium and loss 
data. Checking rates could be handled 
by putting the rate manuals on a tape to 
be checked against this original master 
tape of business written. Of course, any 
computation on the original daily re- 
port would be checked by the electronic 
device. 

He sees no reason why the entire “fire 
record” could not be put on a series of 
tapes and checking done by electronic 
devices. The devices can be instructed 
not only to check exact duplication 
but variations as well. The devices have 
no imagination but they can do any job 
a clerk can be instructed to do. If the 
instructions can be written out, the de- 
vices will do the job. 


Line Sheets 


Line sheets could be reduced to a tape 
and all items compared with the line 
sheets so that only items which re- 
quire reinsurance need be looked at by 
underwriters. It might also be possible 
to develop a system which would do 
away with mapping and street carding. 
Devices would then automatically bring 
out block or congested liability. The 
whole approach would be to single out 
the items requiring attention, letting the 
bulk of material go through after it has 
been compared with the various tapes 
representing the present clerical opera- 
tions in the fire insurer. 

As to regular statistical work, the 
new devices are quite capable of doing 
everything now done with punch cards, 
plus. It should be a simple matter to 
get actual unearned premiums, if de- 
sired; that is, eliminate averages en- 
tirely, figuring reserves on a_ policy 
basis. It should also be possible to do 
this by agent, by broker or for any other 
unit. Because of the tremendous speeds 
this could be done daily, making the 
information available at any time. Re- 
insurance could be made automatic, 
again by using the line sheet master 
tape. 

Other tabulating 
not yet been fully 
account checking by machine, would be 
a simple matter for the devices. It may 
be that punch cards will not be elimi- 
nated entirely. Punch cards can be 
made up from the tapes and tapes can 
be made up from punch cards. 

Rapid Fire Printing 

At the receiving ends of the devices, 
machines are in development now for 
printing 360 lines per minute, 600 lines 
per minute, 900 lines per minute, and 
one actually in use will print from punch 

cards at the rate of 1,000 lines per min- 
ute. The speed may reach 5,000 lines 
per minute. 

In automobile and inland marine, sim- 
ilar underwriting and extent personnel 
can blunder along and make changes as 
they go on punch card equipment, 


ideas which have 
developed, such as 


though the best installations are well 
thought out in advance. Electronic de- 
vices, however, will only do what they 
are told to do. Therefore they must be 
told what to do. correctly the first time. 
A good many programs, however, will 
be standard. 

With such devices there would be no 
point in having any card records, index, 
or no particular reason for keeping daily 
reports, as any DR could be reproduced 
to its original form from a tape. The 
company can accumulate statistics, make 
computations, write letters, copy a pol- 
icy, figure loss ratios, earned premiums, 
etc., make all sorts of comparisons 
simply by issuing the necessary instruc- 
tions to the machine. 


Use in Reinsurance 


North America has three I.B.M. 604s 
at present, Mr. Maley commented, and 
has put them on certain jobs with very 
good results, for example, in the distri- 
bution of portfolio business on reinsur- 
ance, known as a 5-line treaty. The 
company has a distribution holding the 
treaty intact at 100%, making it pos- 
sible to distribute throughout its ac- 
counts at very little effort and at high 
speed, 6,000 an hour, and positive con- 
trol for all the business going through 
this treaty throughout the U. S. and the 
distribution thereof. Without the ma- 
chines, he does not believe it would be 
possible to do the job at the head office. 

It is also applied to what is called a 
9-line treaty, where the company is con- 
trolling its fire account—worldwide and 
not just countrywide, keeping the ac- 
count intact on foreign currencies and 
also keeping the treaty in such fashion 
read 


that it can be absolutely in con- 
verting money to dollar value. This de- 
scribes exactly where the company 


stands in cases like devaluation of the 
pound. For instance, it shows whether 
the company is losing money or not in 
its transactions when it is desired to 
summarize on a dollar basis and have 
absolutely the currency of the country 
devaluated downward. 


A.&H.Progress Good 
But Bigger Job 
Ahead, Volk Says 


Extension of insurance coverages to 
more people, more comprehensive bene- 
fits, and reasonable costs of medical 
care, tied in with close cooperation of 
American business, labor and the medi- 
cal profession, is the best way to stem 
government health insurance activities, 
Harry J. Volk, vice-president in charge 
of western operations for Prudential, 
said in a talk at Los Angeles at the 
annual meeting of California Chamber 
of Commerce. 

Mr. Volk reviewed the improvement 
in American health since the turn of the 
century, as well as the growth of health 
facilities, commenting that this record 
has been made with a minimum of gov- 
ernment intervention. He pointed to the 
great growth of voluntary insurance 
plans in the past decade, but warned 
there are numerous weaknesses in the 
present insurance system. 


Advises Cover for Catastrophes 


furnishing the 


plans, while 
of medicine, 


socialization 


Private 
answer to 


must be improved, according to Mr. 
Volk. One of the major requirements, 
he continued, is that programs be 


evolved and sold promptly to meet the 
medical and surgical costs arising from 
truly major illnesses and accidents. Al- 
though 75 million Americans have health 
insurance today, for the most part it is 
designed only to take care of routine 
illnesses. 

This fact is understandable, Mr. Volk 
said, when it is realized that hospitaliza- 
tion insurance was promoted in the 30’s 
by general hospitals, with the primary 
purpose of collecting general hospital 
bills. Most policies today cover the 
equivalent of semi-private care for lim- 
ited periods. In the field of surgical 
insurance, some plans give full service 


to people in the lower income brackets. 
None of these plans, though, do a really 
adequate job for persons earning $5,000 
a year or more. The great need is for 
insurance that will take care of catas- 
trophes, such as tuberculosis, cancer, 
extending over long periods of time. 

Mr. Volk remarked that about two 
years ago ex xperimentation was begun 
on a medical disaster policy which em- 
bodies two fundamental principles. The 
first is a deductible, designed to avoid 


expenses incidental to paying small 
claims, and the second, a coinsurance 


factor, intended to eliminate extrava- 
gance on the part of assured. 

Mr. Volk said his company believes 
there are two other features which are 
desirable. He would base the deductible 
factor on the family budget rather than 
on the individual illness. As an example, 
he said if all members of a family were 
injured in an automobile accident, poli- 
cies issued until recently would require 
a deductible for each person, thereby 
defeating the purpose of the insurance. 
A better plan, he observed, is one under 
which, when the family deductible of 
$300 or $500 is satisfied, subsequent ill- 
ness for the ensuing benefit year on the 
same or any other member of the family 
is subject only to a $25 deductible, and 
that is imposed to cut out nuisance 
claims. 

The other major problem is a question 
of premium rate, Mr. Volk remarked. It 
is important to have premiums which 
will reflect the risk, because once an 
employer puts in a plan it is difficult to 
abandon it. In sizing up the market for 
this coverage, Mr. Volk said Prudential 


concluded that the white- collar groups, 
particularly the business and_profes- 
sional men, would be the most inter- 


ested purchasers. 


Air Force Needs Insurance Man 


DAYTON — Air materiel command 
here has announced a vacancy for insur- 
ance examiner, with starting salary of 
$5,060 a year, in the federal civil service 
at Dayton. This position was estab- 
lished to review insurance programs of 
air force contractors under the national 
defense projects rating plan. 

A college graduate is preferred, with 
a degree in law or business administra- 
tion. It is desired that applicants have 
at least one year of workmen’s compen- 
sation and liability underwriting in the 
home office of an insurance company, or 
three years’ casualty underwriting other 
than in the norte office. 

Interested persons may obtain the 
application for federal employment 
standard form 57 at any first or second 
class post office and submit the com- 


pleted form to Wright-Patterson air 
force base, employment branch, U. B. 
building, Fourth and Main streets, 
Dayton, attention: MCACXC32A. 


Gets Appraisal Assignment 


LOS ANGELES—Amrerican Factors, 
Ltd., of Honolulu has engaged General 
Appraisal Co. to appraise six Hawaiian 
sugar mills and a pineapple cannery un- 
der its management. It is estimated 
that it will take nearly a year to com- 
plete the evaluation. The plants are lo- 
cated on four islands. 


Of 17,000 filings made with the Wash- 
ington financial responsibility division 
during the 11 months of 1951, 75% were 
covered by insurance, according to a 
report of the administrator. 


The Clyde Wilcox general agency of 
sillings, Mont., moved to its own build- 


ing at 3312 Fourth avenue North. 
_ Wildy M. Berry, special agent of 
Southwestern General Agency at AI- 


buquerque, N. M., has resigned to go 
with the Anderman & Glasebrook local 
agency of Albuquerque. 





Insurance Women of Baton Rouge, La., 
heard A. P. White, chairman of the cas- 
ualty and surety division of Louisiana 
Insurance Rating Commission, talk on 
automobile insurance rate changes. Mrs. 
Margarette Heltz was named recording 
secretary. 
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WHAT IF YOU PAID THE BILLS? 


You'd be the biggest, most popular man in town if you could publicly offer to pay 
the hospital and doctor's bills for anyone who was sick or injured. 


Naturally, you can’t make any such offer. You can, however, tell people that for a 
few cents a day they can have Travelers Accident and Sickness insurance which will 


protect them against loss of earnings through sickness or injury. 


Travelers Accident and Sickness insurance, with its 
broad, up-to-date coverage, is just the type of protection 
you'll want your customers to have. They'll appreciate the 
peace of mind that goes with having their insurance with the 
company which pioneered in the field of Accident and Sick- 
ness protection—The Travelers. 


THE TRAVELERS INSURANCE COMPANY 
HARTFORD, CONNECTICUT 




















‘Go west Creeley 


old wood chopper 


of Chappaqua 


_ BE GREETED as “Uncle Horace” always 
pleased Greeley and indicated the public’s 
affection for the editor of the powerful New York 
Tribune. His peculiar garb and cherubic, whisker- 
ringed face made him the caricaturist’s favorite; 
his high voice won him the nickname Squeak: 
but it has been said that “no other man in his 
time exercised so great an influence.” Although 
he was ‘responsible for advancing other men’s 
careers—notably he secured Lincoln’s nomina- 
tion for the presidency—the only political office 


he held was a brief term as Congressman. 


Born in Amherst, New Hampshire in 1811, 
Greeley started as apprentice printer when only 
fourteen and at twenty came to New York with 
his possessions tied in a handkerchief. His tat- 
tered clothes cost him many jobs but men who 
hired him found him an able printer and he 
soon had his own shop. In 1841 he founded the 
Tribune which under his editorship set a lofty 


standard. 


As a supporter of causes Greeley molded 
opinion and his reiterated advice to “go west” 
was often heeded yet in his own home he declared 

Nast cartoon of Vashington and wot he had no voice “unless I fight for it and not 
Both food af ahuapiag soeen, ond salts even then.”:The house in Chappaqua, New York, where he lived for 
ee twenty years was selected to please his wife, a complaining invalid 
devoted to spiritualism and health cures, but it failed to interest her. 
To Greeley, however, his property was a joy for here he could indulge 
his fondness for farming and for chopping wood. “The ax,” he used to 
say. “is my doctor and my delight.” 

In 1872 when Greeley ran against Grant for the presidency, he made 
a short speaking tour and was so violently attacked as a “beggar for 
office” that he said, “I hardly know whether I am running for the 
presidency or the penitentiary.” He was defeated and died a few weeks 


The Home, through its agents and 
brokers, is America’s leading Lua (en 
insurance protector of American homes HAH Ce WfLOMYy 


and the homes of American industry. Home Office: 59 Maiden Lane, New York 8,N. Y. 
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